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Creating— 
Building— 


Maintaining— 


STEADY INCOME 


from sound 
investment 
by the 


Byllesby 
Ten Payment 
Plan 


s clearly described in booklet F-5 
sent free on request. 


H M.Byllesby & Co. 


Incorporated 
NewYork Chicago 
ill Broadway 208 S.LaSalle St. 
Providence Boston 


WOWeybosset St. 14 State Street., 
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A* exceptional oppor- 
tunity to participate 
in the improving Petro- 
leum situation is offered 
through the purchase of 


Empire Gas & Fuel 


Company 


8% Five-Year Notes 


Interest requirements 
earned several times over. 


Write for Letter Y-15 


Henry L. Doherty 


& Company 
Bond Department 
60 Wall Street, New York 





























HANDBOOK 


describing all of the 
Foreign Government 
Bonds 


Issued in the United States 


Listed on the New York Stock Exchange 


Forty-eight pages of authoritative 
data and important facts. The va- 
rious issues are treated individually, 
all vital statistics and essential in- 
formation being given in each case. 
his publication should prove of 
unusual value to the thoughtful 
investor. 


t pon request a copy will be forwarded, without obligation 


McKinley & Morris 
Wembers New York t E1 mg 
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JUST THINK 
OF THE CONSEQUENCES! 


UGHES. startled a world not 

yet recovered from the effects 

of the greatest war in history 
with his proposal for a “naval holli- 
day,’ and avoidance of war in the 
future. 


The “orators of doubt and fear” ex 
claim—Just think of the Conse- 
quences! 


Well what are they? 


We believe that they will be—mor 
homes, more work, more happiness 
return of prosperity, and 


But the feature article in our next 
issue—November Z2&—will tell all 
about it. The article will tell just 
what Harding and Hughes have done 
to make the future worth living for 
what the proposal means to owners of 
ecurities. 


Be Sure to Get the 


Vovember 28 Issue. 
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We execute orders for odd lots of 
high-grade securities either out- 
right or on margin. 


Write for Circular F.W. 
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$50,000,000 
New York Telephone Company 


Refunding Mortgage Twenty Year 6% Gold Bonds, Series A 


Dated October A 192] Due October ae 1941 


Interest payable April 1 and October 1 in New York City 





tions of $1,000, $5,000 and $10,000. Coupon Bonds and Registered Bonds, and the several 
denominations, interchangeable. 


Coupon Bonds in denominations of $1,000, $500 and $100, registerable as to principal. Registered Bonds in denomina- 


Redeemable, at the option of the Company, in whole, but not in part, on October 1, 1931, on on any interest date 
thereafter, upon 60 days’ notice, at 105% and accrued interest. 





BANKERS TRUST COMPANY, NEW YORK, TRUSTEE. 


Following is a summary of the letter of H. F. Thurber, Esq., President of the Company, stating the 
particulars in regard to the issue: 


The New York Telephone Company operates the only comprehensive telephone system throughout the 
State of New York (including New York City) and in the northern part of New Jersey. 


The present value of the New York Telephone Company’s physical property, which is the value used for 
rate making purposes, ts largely in excess of the cost of that property ‘as carried on the books. On September 
30, 1921, the book cost of the Company's assets, valuing securities of subsidiary companies at conservative figures, 
amounted to over $408,000,000, whereas the total bonded debt, including the present issue, aggregates less than 
$142,000,000. During the last ten years $83,795,000 from revenues has been reinvested in physical property or 
in Bell system securities. 


For the last twelve years the net earnings of the New York Telephone Company have averaged over four 
and one-half times its interest charges. Inasmuch as the proceeds of this issue of Bonds are to be used for 
future additions to property, net earnings should be materially increased. 


The Company has paid uninterrupted dividends at the rate of not less than 6% per annum since 1896, and 
for the past eleven years has paid dividends at the annual rate of 8%. The Company’s outstanding capital 
stock of $166,000,000, which it is proposed to increase at an early date to approximately $216,000,000, is owned 
by the American Telephone & Telegraph Company. 


The Bonds are to be issued under a Refunding Mortgage dated October 1, 1921, covering all the real 
estate, telephone plant and appurtenances of the Company in the State of New York, and also securities of a book 
value of about $100,000,000, including the controlling interest in stocks of the Bell Telephone companies operat- 
ing in Pennsylvania, Maryland, Virginia and the District of Columbia. On this property the Bonds are subject to 
indebtedness aggregating $67,416,515, of which $66,543,215 constitutes the Company's First and General Mortgage 
414% Bond issue, due in 1939, which ts being steadily reduced by sinking fund payments. The Refunding 
Mortgage is to secure ratably with the bonds issuable thereunder (including the Series A Bonds), the out- 
standing $23,929,100 Thirty-Y ear Sinking Fund 6% Debenture Bonds, due in 1949. Additional bonds may be 
issued under restrictions set forth in the Mortgage. 


The Refunding Mortgage provides for sinking fund payments to a Trustee at the rate of $250,000 
quarterly, beginning January 1, 1922, such payments to be used in purchasing Series A Bonds, if obtainable at 
not exceeding 102%4% and accrued interest. Any portion of any quarterly instalment which cannot be so applied 
is to be credited on the next ensuing instalment in reduction of the amount then payable. 

The issue of the Series A Bonds has been authorized by the New York State Public Service Commission. 


THE ABOVE BONDS ARE OFFERED, SUBJECT TO ISSUE AS PLANNED, FOR SUBSCRIPTION AT 
97% AND INTEREST, TO YIELD OVER 625 PER CENT. 





Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o'clock A. M., Tuesday, 
November 15, 1921. The right is reserved to reject any and all applications, and also, in any case, to 
award a smaller amount than applied for. The amount due on allotments will be payable at the office 
of J. P. Morgan & Co., in New York funds, the date of payment to be specified in the notices of 
allotment, against delivery of Temporary Bonds, exchangeable for Definitive Bonds when received 
from the Company. 


J. P. MORGAN & CO. KUHN, LOEB & CO. 
KIDDER, PEABODY & CO. 
FIRST NATIONAL BANK, New York VATIONAL CITY COMPANY, New York 





es 





BANKERS TRUST COMPANY, New York GUARANTY COMPANY OF NEW YORK 
HARRIS, FORBES & CO. LEE, HIGGINSON & CO. 
As all of the above bonds have been sold, this advertisement appears as a matter of record only f 
j 
a -_ — —_ eee! 
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| it can count upon the support of the investing publie. 





~The Financial World | was ~ established ‘to diffuse “the “truth” ‘about Savestenenta, has constantly maintained 
|| this attitude, and will continue to do so, confident in ite belief that as long as it clings te this cnet Tl 
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A Talk with Gen. Guy E. Trip 


Chairman Westinghouse Electric and Manufacturing Company 
No. 6 of Forty-eight Exclusive Interviews and Personal Sketches 


As Reported by E. Marshall Young 


HO ever dreamed, say 

\ half a century ago, 
that there would be 

loped and manufactured 
in the United States an 
tric locomotive with the 
g power of 4,800 horses ? 
\Vho would have dared to 
1m, to say nothing of dar- 
e to hope, that one day it 
ld be possible to heat a 
ise, room by room, by the 





nple process of touching a 
n, with no breath choking 
ies to carry out, no stok- 
to do, no coal bills to pay? 
But we who are fortunate 
ugh to live in this year of 
race, 1921, are living in the 
age of fulfillment of just such 
eams; the sort of dreams 
t, had they been whispered 
entury and a half ago, 
ild have resulted in the 
of sanguinary frolics that 
irked the passing of the 
tches of Salem. 
have had a talk with Gen- 
Guy E. Triprp, who is 
rman of the board of di- 
rs of the WESTINGHOUSE 
TRIC & MANUFACTURING 
iPANY. I have seen the 
and the enthusiast glow 





compieted the first section of 
a radio station on Long Island 
making it possible to signal 
around the world. ‘This sta- 
tion is to cost $10,000,000, will 
cover ten square miles of 
land, and will be five times as 
powerful as the great wireless 
station at Nauen, Germany. 

“The new Long Island sta- 
tion will dwarf all others,” 
says General Tripp. 

I spoke to him about the 
articles that have been written, 
and the theories that have been 
advanced, about the possibili- 
ties for the electrification of 
the railroads of the United 
States. 

“Possibilities ! 


” 


he echoed. 


present carrying capacity of 
our transportation systems!” 
That is a revolutionary idea 
for you! And, as the chair- 
man of a company that is en- 
gaged in what must be the 
most fascinating play conceiv- 
able, talked of pulling freight 
trains by electric locomotives, 
the thought came that the mal- 
contents who are attempting to 
bore into American industrial 
organizations with the insidi- 





is eyes as he pronounced 


ous Soviet propaganda are 


aR ax threatening more — seriously 
; . ? 7R! »p j 
lictum that, in the recon- GENERAL GUY TRIPE I > imagi 
: dae : wy than most people imagine, the 
Ninos sok Slitecielis Rebtel Who says development of use nad electricity will ne y i ; lt 
Ss J ’ ‘ future comfort a1 yell be- 
ipset world, the outstand- be outstanding feature of world reconstruction ee eee ee 


ctor will be the develop- 


ing of the people. WestINc- 





f the use of electricity. 

EKAL Tripp talked to me of wireless “Our research facilities are unequalled 
that travel 186,000 miles a second; anywhere in the world, and the best scien- 
reless alternators that go Marconi tific brains available are concentrating on 
etter than he probably ever dreamed carrying development farther than ever 
y making ultimately possible the has been attempted before.” 

ission of 1,000 words a minute, five The WesTINGHOUSE ELECTRIC company 
red out and 500 in simultaneously. is part owner, together with the General 
country ts going to lead the world Electric Company and The American Tele- 
development and perfecting of the phone & Telegraph Company, of the Radio 
wireless,” asserted Gen. Tripp. Corporation of America, which has just 








HOUSE is “Big Business,” if 
one cares to call it such. But 
the mau who is its responsible head and 


director enthuses on the possibility of light- 


ening the burden of the cost of living, 


while I. W. W. agitators seek to Leninize 
America by undermining. 

Analysts of railroad securities lay great 
stress on the item of increases in train 
loads, and in car loads. Increases in traf- 
fic volume, and in the number of tons car- 
ried per mile of track, are viewed as fa- 


“Why it would double the 
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But with such increases 
there occurs a larger expenditure for main- 
tenance of equipment; larger engines are 
employed; operating ratios increase, and net 
revenues often, for that reason, decline. 


vorable factors. 


But, according to General Tripp, by the 
use of electric locomotives, millions of dol- 
lars would be saved in coal bills, thus 
lowering the expenditures for transporta- 
tion expenses, and the carrying capacity 
would be doubled. Without going into the 
details, that suggests vast savings to the 
railroads, and, consequently, greater profits 
for stockholders, and cheaper freight rates 
for the shipper. 

“Perhaps the most fundamental change 
in our industrial practice that has occurred 
within the present generation is the sub- 
stitution of mechanical for animal power,” 
says GEN 


lripp. “Not only has the auto- 


mobile replaced the horse and the street 
car motor the mule but the farmer’s grain 
is threshed and his cows are milked by 
mechanical power, while no household is 
complete without the vacuum cleaner and 
electric washing machine, and even the 
palm leaf fan has been supplanted. It 
difficult to estimite the effect 
of this substitution on our daily life and 
on the progress of the nation but it is 
interesting to note that it has not been 
brought by any basic discoveries in the 


would be 


source of power. 


“Power is still produced by burning fuel 
under boilers or utilizing the energy in 
falling water, and in much the same way 
as it used to be produced except of course 
that improved design and construction has 
lowered the cast. The development which 
has made this fundamental change pos- 





sible is the generation and distribution 
electricity which although 
source of power itself is now the m 
convenient, in fact, the only availa 
agent for the distribution and _ utilizat; 
of power over wide areas and in units 
large or as small as the needs of the . 
sumer may require.” 


not a primar 


“The completion of a homogeneous po 
system here on the north Atlantic seabo; 
would conserve, 50 million tons of coal 
year,” asserts General Tripp. “It w 
add to the creature comforts of milli 
of homes that now are to be obtained o: 
at great cost. And the same thing 
possible in other sections of the count 

I asked the General to tell me of so: 
of the manufacturing activities of his c 
pany, and he told of the productio: 

(Continued to page 806) 


Mississippi River Power 


A Stable Pre-War Investment 


No. 8 of a Series of Eight Public Utility Analyses 


HERE is probably no one influence, 

especially from an economic stand- 

point, which has played a more vital 
role in the advancement of civilization than 
electricity. New uses for electric current 
are being found and adopted almost daily, 
which bear the most intimate rela- 
tionship to the welfare and progress of 
society, and a stage finally has been reached 
where practically every activity in modern 
life to function properly is dependent, di- 
rectly or indirectly, upon this 
energy. 


uses 


form of 


Electricity, sometimes regarded as a com- 
modity, is in reality the energy stored in 
certain commodities, and coincident with 
the great increase in the demand for this 
convenient form of power, the source, com- 
monly 


relied upon 


signs of depletion. 


is showing alarming 
That is, the reserve 
supplies of coal and oil, which in the past 
have been largely the ultimate sources of 
electric energy, are comparatively not far 
from exhaustion, and attention consequently 
is being directed towards a substitute. The 
most logical one is found in the potential 
energy developed by the natural fall of 
almost unlimited volumes of water in the 
many streams throughout the country or that 
imbodied in elevated lakes and reservoirs. 
WATER POWER 

The use of coal and fuel oil probably can 
never be entirely supplanted in certain in- 
dustries and it is therefore highly desirable 
that the supplies be conserved against fu- 
ture needs and the labor now employed in 
their production on a large scale be di- 
verted to more profitable pursuits. With 
this thought in mind plans have been under 
consideration by engineers for over half a 
century with a view to utilizing the tre- 
mendous power of the flow of the Missis- 
sippi River for commercial purposes. 
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By RAYMOND V. SYKES 


Statistician, THe FINANCIAL Wor.LpD 


The topography of the Mississippi Val- 
ley is such that but one feasible site exists 
for the erection of a power plant of any 
size, this being at the foot of the Des 
Moines Rapids. Above, the flow is too 
meagre, and below, the river flows un- 
broken to the Gulf. Investigations of this 
power site were made in: 1848, and later, 
prior to the Civil War, a reconnaisance was 
directed by Robert E. Lee, then a Lieu- 
tenant of Engineers in the United States 
Army. In those days development was too 
costly when measured in terms of the avail- 
able market for the power generated and 
plans necessarily were postponed. 


ORGANIZATION 

Again in 1899 the project was taken up 
and the Keokuk and Hamilton Water 
Power Company was incorporated. Af- 
ter years of effort the passage of an Act 
of Congress was secured authorizing the 
construction of a dam in the Mississippi 
at Keokuk and this was signed by Presi- 
dent Roosevelt on February 9, 1905, all 
rights conferred are unlimited in time. 
The Keokuk and Hamilton Water Power 
Company was later acquired by the Mis- 
SISSIPPI RiveER Power CoMPANY. 

In 1906 Hugh L. Cooper became interest- 
ed in the undertaking and later Stone & 
Webster were attracted by the possibilities. 
A ninety-nine year contract for the de- 
livery of 60,000 hp. to St. Louis was nego- 
tiated in 1908 and with this as a work- 
ing basis securities covering the original 
financing were sold to the public in 1911. 
Commercial power was delivered to St. 
Louis on June 30, 1914, as called for in tne 
contract. 

The Keokuk dam extends 3,570 feet from 
the Illinois shore to the upper end of the 
power house and rises thirty feet above 
standard low water. Both the dam and 


the under-pinning of the power house ar 
solid concrete anchored into the limest 
of the river bottom by heavy steel rods. 


The power house, also of concrete, 8°4 
feet long, is built at right angles to the d: 
and stands about 700 feet from the Iowa 
shore, the intervening distance forming t} 
tail-race and a navigable canal. In t! 
latter connection a lock 400 feet long and 
110 feet wide with a lift of 40 feet was 
built under the supervision of the War De- 
partment, the new lock taking the place o/ 
a lateral canal eight miles long with thr: 
locks which was built around the | 
Moines Rapids in 1876. 


The main generating equipment cons 
of 15 turbines, each directly connected wit 
9,000 kva. generators. As a matter of fo: 
sight the substructure and draft-tubes 
15 additional turbines were constructed 
the time the dam and power house w: 
built and generating capacity can 
doubled by extension of the super-struct: 
and installation of the necessary units. | 
method of increasing production wot 
of course, be comparatively cheap to t! 
of building a new dam and power hi 
and the additional investment should s! 
a large return when the time comes 
Warrant it. 

PLANT EQUIPMENT 

The station, which operates under a 
head, varying from about twenty to thi: 
eight feet, has been able to develop exc: 
tional efficiency. Based on results 
tained over a twelve-month period ove: 
plant efficiency, which was estimated sh: 
be as high as 77 per cent. at time of « 
struction, actually has been raised t 
per cent. 


The 3 per cent. additional efficiency, 


to improved operating methods, based uj 
present production means about 25,000,' 
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per annum more than anticipated and 
sale nets about $125,000, an amount 
al to the annual interest charges on $2,- 


000 of the company’s first mortgage 


; already stated, the Des Moines Rapids 
ds the only sizable water power site 
irtually the entire length of the Mis- 
ppi River and this company is conse- 
ntly free from competition save that 
team power plants. The efficiency of 
-electric plants when compared with 
f hydro-electric plants is decidedly 
80 per cent. of the energy of the wa- 
vassing through the plant under consid- 
mn finally being available as commer- 
estimated that 
ver 10 per cent. of the potential energy 


electricity while it 1s 


al is transformed into current. With 
nt prices for coal the generating cost 
team power in a modern central sta- 


in this territory would be at least $25 
hp. and between $60 and $100 per hp. 
this 
d not less than $40 per hp. in the case 


i factory station. To must be 


large central station and from $75 to 
per hp. for a power station in a manu- 
iring plant for interest and depreciation 
the investment. RIVER 
COMPANY is reporting satisfactory 


MISSISSIPPI 


ngs from the sale of power delivered 
istomers at an average price of about 
per horse-power. 

TERRITORY SERVED 


far from 
the United 
es and there are no indications but 


e territory served is not 
center of population of 
the power zone of the company will 
demand for 
rent as population grows more dense 


tinue to show increasing 
new uses for electricity are developed. 
ver is generated at 11,000 volts pressure 
\eokuk and stepped up to 110,000 volts 
delivery over two main transmission 
~one south to St. Louis 144 miles dis- 

and the other 
niles distant. 


north to Burlington, 
From the St. Louis line 
are connections to Quincy, Alton, 
St. Louis and Hannibal and from the 
lington line to Fort Madison, Warsaw, 
oo and Dallas City. 
he company should be regarded in the 
of a wholesaler and not a retailer of 
At the close of 1914 the 
customers at the 


tric power. 


er of was 17 and 


' ' 
INCOKE ACCOUNT (In millions) 
. Mi Balance to Sur.& Div. 
OD Net after Oper. Exp. 
CGross Earnings 


——— 
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The 


Electric 


1920 they numbered 28. 


customer is_ the 


close of 
largest Union 

Light & Power Company of St. 
takes 60,000 


contract, 


Louis 


which hp. on a ninety-nine 


year rates to be adjusted every 
ten years to the changing costs of produc- 
tion. Such a rate adjustment was made 
for the ten-year period beginning August 1, 


a year was added to 


that obtaining by the previous scale. 
CUSTOMERS 


Public utility companies operating in the 
cities mentioned comprise other customers 
and power also is sold to the Central Illi- 
nois Public Service Company for distribu- 


tion in a number of towns in Illinois and 


to the North Missouri Light & Power 
Company serving towns in Missouri.  In- 
dustrial customers, among others, are the 


Atlas Portland Cement Company, E. LI. 
Dupont de Nemours Company, J. C. Hab- 
inger Brothers Company, Keokuk Electro- 


Metals Company and the Gas Tank Re- 


charging Company. In all about 80 per 
cent. of gross earnings are derived from 
the public utilities and the remaining 20 
per cent. from industrial concerns. Dis- 


tribution of this character imparts a very 


stable load. 


The present generating capacity of the 
fifteen units is 150,000 hp. with the energy 
Un- 


can be 


distributed through five sub-stations. 


der the St. Louis contract power 
purchased from the steam generating plants 
of the Union Electric Light & Power Com- 


pany for relay purposes when necessary. 


The demand for power in the territory 
served has shown a steady and_ healthy 
growth. For 1914, 356,500,000 kwh. were 
and by 1920 the annual output 
had increased to 639,900,000 kwh., a gain of 
almost 80 


generated 


per cent If the 1920 output 


were generated by steam power it is es- 


timated that 3,500 men 


would have been 
required for the mining and transportation 
of the necessary coal and in plant operation 
ayvain the 225 actually 


employed. ‘Total 


Wage expense of the company for labor 


is less than 

Total 
indebtedness at t 
$45,842,000, divided as Funded 
and floating debt, $23,842,000; stock, $22,- 
OOO 000, 


10% of gross earnings. 


capitalization including floating 
1914 stood at 


follow .. 


1 


he close of 


These amounts comprised $20,- 
000,000, first mortgage bonds; $3,842,000, 
debentures and debt; $6,000,000, 
preferred stock, and $16,000,000 common 
As of December 31, 1920, the total 
capitalization stood as follows: 


floating 


stock. 
funded and 
$22,560,300; stock, $22,000,- 
The stock, it will be noted, remained 
The first bonds 
during the intervening years were reduced 
by $664,700, through the operation of the 
sinking fund, while the debentures and 
debt were reduced by $617,000, 
making a total reduction of indebtedness 
of $1,281,700. On 31, 1920, 
the first mortgage bonds outstanding com- 
prised about 43% per cent. of the total 
capitalization, and junior securities about 


floating debt, 
GOO. 


unchanged. mortgage 


floating 


December 


560% per cent. 
PRODUCTION 
The increase in output of about 80% 


within the six years referred to above has, 
of course, resulted in a substantial upturn 
For 
1914 gross earnings amounted to $1,576,- 
409 and tor 1920 $2,827,963, the gain also 


equalling 80%. 


ili gross earnings during this period. 


in- 
when it is remembered that the 


practically This is 
teresting 
increase in earnings was not accompanied 


(Concluded on page 802) 
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The article herewith embodies the pe 


rsonal opinions of its author on a 


subject of general interest in connection with which there are some wide 


differences. It is presented solely 
analysis.—Editors. 


What Is Pan-American Worth? 


An “Outsider’s” View of a Situation That Has Puzzled Even Many 
Oldtimers of the Street in Past Months 


N discussing and cussing the notorious 
market antics of the small percentage 
of Mexican Petroleum common stock 
that does not find more peaceful existence 
in the treasury of the Pan American Petro- 
leum & Transport Company, the question, 


on its merits as an independent 


By H. A. LAMPMAN 


often exists a peculiar disparity in pro- 
portionate market prices. It only 
through an analysis of the relation and 
earnings of these two companies, that an 
opinion can be framed as to whether Pan 
American stocks should sell 


is 


relatively 























550,000,000 barrels of oil have been p: 

duced; and the annual rate of productio: 
has increased gradually until during th 
year 1920 when it amounted to over 185.- 
000,000 In 1920 the country’s 
production was so great that it was b 


barrels. 
















































“What is Pan American worth?” has higher than Mexican Petroleum. lieved by some to have been an important 
frequently been asked. factor in bringing ab 
In October, 1919, a plan the drastic decline in d 
was announced providing mestic oil prices since Jan- 
for the exchange of two . = >) : uary of this year. Thé 
ges a Mexican Petroleum and Pan-American “ele i 
shares of Pan American Mexican Petroleum Con 
Petroleum, non - voting, Petroleum pany for years has eithe: 
class B common stock, for led or been in the first 
one share of Mexican Average of Costs, Profits, Dividends, Etc., Com- ranks of Mexican oil pro- 
= ock / ‘ re ik, » . 7 a e c chi > lact 
Petroleum stock. A large puted on a Basis of Barrels of Oil Shipped ducers. Its shipments la 
number of Mexican yedr amounted to about 
Petroleum shares, believed Cents Per Barrel | 28,600,000 barrels. 
3 i ‘ Years Years : . 
to be mostly in the hands Years 1915 1912 This analysis of Mex- 
; . fear 1918 > «61913 : 
of brokers and speculators, phony] sais Sate a: ican Petroleum and Pan 
° . . ° ve . “ . ‘ bt . . . 
caused confliction with the Mexican Petroleum Company American will not review 
aa) Operating Expenses and Interest §.63 9.50 .28 .20 . 
plans of the Pan American Depreciation and Exhaustion... 12 4.25» 09 "04 at length the physical as- 
Company, and there was faxes Paid Mexican Government .20 .16 02... pects of the Mexican oi 
i . : Provision for Income and Excess : . 
evidence that the plan did Profit Taxes......... OS p ieee 06 18 .01 ee industry. Considerable has 
. See Net Profits after all charges.... 34 44 .39 40 a ° Se 
not meet with unanimous Preferred and Common Dividends *.34 2 06 15 been written lately in re- 
favor inasmuch as_ the Surplus after Dividends........ ie 13 .33 25 gard to the salt water in- 
i ’ Additions to Property Account.. 51 Os 24 38 ‘ 
Pan American Company Pan American Petroleum & trusion in Amatlan and the 
. . : Transport Co. . ee 
Oo e > —_ »X1- - % : > ) 
bought considerable Mex Net Profits from operations after seriousness of the los: ot 
can Petroleum stock in the i ETE #25 11 10 production in Mexic 
7 Fis Dividends Received from Con- . ¢ 
open market. The fact trolled PSMAMRAION:. ¢ oss. wwsa% x 14 14 07 The exhaustion of 01 
that the Pan American Undivided Profits of Controlled pools is not something 
: bases RIDER oprah oie i eto; in eceaih wt ie -11 04 .97 = : : 
Company now owns 75% Totel Met. Pront.......s.sse0sss« 50 29 «= .24 new, either in Mexico or 
“per Soya ’ PWG TOME «oases scncasnncs *50 .28 .10 . , i ae 
of the outstanding com- Surplus after Dividends...... 01 14 in this country, and if th: 
mon and preferred stock sos Toteco and Cerro Azu 
of Mexican Petroleum *Includes stock dividend. districts are at present tl! 
‘ ‘ 2. tIncludes company’s proportion of the earnings of 
shows that the company's British Mexican Petroleum Co. only two real producing 
‘ na CWeti P 4 ‘ asic $135-15 er ‘ rien oSen ce ~ ° ° A 
achievements in_ finance wu on a basis of $135-150 per barrel during fields in Mexico, the ma 
have been as undaunted as ter of securing oil sh 
the surmounting of physi- give the stockholders 
cal obstacles in Mexico. Mexican Petroleum 
Conversion of Mexican Petroleum into Pan American derives a large income Pan American Companies but little « 
Pan American caused the establishment from its holdings of about 75% of both cern. The early companies in Mex 
of a semi-arbitrary price for Pan Amer- the preferred and common stocks of Mex possessed foresight enough to acquir 
ican stocks, which for some time have’ ican Petroleum. Therefore, anything large tracts of prospective oil lands ai 
ranged under one half the market price which effects the fortunes of the latter it has already been practically proven t! 


of Mexican Petroleum. The difference in 


market quotation of Pan American com- 
mon and class B common is readily ex- 
plained, as the class B stock has no vot- 
ing power and follows the common in re- 
There is $50,077,200 


common and. $20,099,250 common class B 


gard to dividends 


outstanding. It is debatable whether the 


market price of Mexican Petroleum, sub- 
ject to more popular speculation, should 
influence the market price of Pan Amer- 
ican, or vice versa, but due to the erratic 


movements of Mexican Petroleum there 


( 


"ie 


6) 


company is of vital interest to Pan Amer- 
ican stockholders. Each company is de- 
pendent on the other, and the position of 
Pan American is linked with the amount 
of oil Mexican Petroleum ships and what 
able to 


sources 


earning power the is 
Pan 


income 


company 
American has more 


than 


show. 
F 
consequently 


Oo Mexican Petroleum and 
greater possibilities. 

The amount of capital invested in Mex- 
ican oil is reflected in the remarkable ex- 
pansion in output which has occurred in 


that country. In ten years approximately 





















the Mexican Petroleum Company’s h 
ings of a tract of about 52,000 acres 
Cerro Azul, 
Zapota, in 


Toteco, Juan Felipe, 
the oil structure 


Amatlan, will supply the company with 


south 
for years to come. The companies’ \ 


acreage will prevent rampant operat! 
by other companies and allow regulat 
production. That many undiscovered 
pools exist in Mexico is the consensus 
opinion of those who are geologically, : 


The 
fields 





otherwise, qualified to judge. r 


of the Mexican 





ness oil is 
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sted by the invasion of oil interests 
the country, but many of these com- 
es can give assurance that loss of 
luction is costly, and that it is very 
nsive to do the exploration, develop- 

and other work necessary to make 

oil investments productive. It is 
expected that production will be con- 
| to fewer companies because of ex- 
istion of the Amatlan and Narenjos 
ls, and indisposition because of trade 
litions, to entail the expense and risk 
seeking new fields. For the sake of 
ysis it shall be assumed that oil is 
tiful in Mexico, and give more atten- 
to a general review of the Pan Amer- 
Petroleum & Transport Co. and its 
sidiary, the Mexican Petroleum Com- 


he writer has concluded in this in- 


stance that a comprehensive method of 
comparing the financial history of the 
companies is on a per barrel basis. The 
table presented herewith has been care- 
fully calculated by using the number of 
barrels of oil shipped during the periods 
shown, and while it cannot be regarded 
as an accurate representation of costs, 
nevertheless, it is approximate enough to 
permit an interesting study. 


PROFITS COMPARED 


It will be noted that the net profit of 
the Mexican Petroleum Company per bar- 
rel of oil shipped decreased about 20% in 
1920 from the two-year average of the 
previous period, although the net profit 
from operations of the Pan American 
Company increased over 100%. Shipments 
of the Mexican Petroleum Company were 


Vanderlip World Bank Subject of Comment; Would Have $1,000,000,000 
Gold Capital and Could Issue $5,000,000,000 Gold Notes; Conditions in 


South America Improved; New 


York Dominates Internationally. 


100% greater in 1920 than in 1919. The 
increase in Pan American’s net profits 
from operations seems to be reflected by 
an increase in the operating expenses per 
barrel of Mexican Petroleum, and it might 
be accounted for by an increase in char- 
ter rates made by Pan American. De- 
preciation and exhaustion charges per 
barrel were 50% less during 1920 and if 
the same charge per barrel had been made 
as in the 1918-19 period, net profits would 
have been only .22 per barrel or 50% less. 

The costs of other companies operating 
in Mexico compare with Mexican Petro- 
leum to some extent. The average operat- 
ing costs per barrel of a large company 
for four months of this year, including 
depreciation and depletion, were .31 per 
barrel, transportation 43c and royalty and 

(Continued to page 808) 


The Search for Stable Currency 


Absence of Real Attempt in Europe to Balance Expenditures and Revenues; 
Something Has to Be Done to Mend Matters 


HE search for means of bringing 

about the stabilization of world cur- 

rencies continues, the while Eu- 
ropean_ nations 


By EDSON READE 


contemplates branch banks in the several 
nations, and short-term loans on “self- 
liquidating” commercial paper, and _ its 
originator contends 











show little disposi- 

1 to check gov- 
rninent expendi- 
tures so that they 


Foreign Bonds Safe to Buy 


Amt. 
ay more closely Issued 
onform to reve- PUGOREINE JS, BOE oie, dioie die aceievnrdcierd seen do,00% $50,000,000 
ies. The printing Belgium 74s, °45..............000- seaielosdi 50,000,000 
presses do not lack RG ee ee 50,000,000 
employment, and SE RE ae ee 24,000,000 
urrency inflation each anciduatucein sane an 9,500,000 

ws little signs ee 100,000,000 
real contraction. circ sncamiane waulsndin 143,587,000 
Since the an- I Bie ic nosnnnnegadesss 148,379,100 
ncement a few i I Oi 6i- oa Uannwiewiasinstwesicws 10,000,000 
veeks ago that I aks waives samane 7,500,000 


RANK A. VAN- 
ip, former 
resident of the 


a reliable firm. 


NOTE :—Investors, in making purchases, will do well to deal only with 


101% ~»=©101 


——————— that its adoption 
would establish 
sound currency in 


High Recent Europe and lead 
1921 Price to recovery. 

99% 90Y, In advancing his 
104% 103 scheme, he said, in 
10014 102 part: 

9974 101 “The plan pre- 


901, 991 sented is not a 


universal panacea 


01%, 94 for the ills of Eu- 
923% 95 rope. It will not 
9914 101 balance a_ budget 
100% 102 when the expendi- 


tures are extrava- 


Information in connection with the bonds suggested above gant and taxation 


may be had by communicating with the editor of this department. Yields 


\ational City on all the above bonds are obtainable at considerably 


ink of New 
‘ork, now in Eu- ______——— 





ruling rates for money. 


insufficient. It will 


higher than the not cure an ad- 


verse foreign trade 
balance where the 








pe in connection 
economic research work in the prin- 
il countries, had hit upon a plan for a 
rid bank, dispatches from London a 
k ago contained a lengthy statement 
by the banker, outlining his plan in 
iter detail than previously. 
ccording to Mr. VANDERLIP, his propo- 
s the result of exhaustive research and 
onversations with influential members 
lifferent European Governments who 
greatly concerned about the state of 
urrencies. It would seem, therefore, 
his plan has the endorsement of Eu- 
in leaders who have been lamenting 
depreciation of the money of their re- 
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spective countries and who want above 
all things to bring about stabilization. 

Mr. VANDERLIP asserted to a London 
correspondent for The New York Times 
that the Governments that are issuing 
such a flood of currency, with total dis- 
regard, apparently, for backing for the 
paper, are compelled to do so by sheer 
necessity. He proposes the creation of a 
world bank, with capital of a billion in 
gold, and with power to issue notes to five 
times that amount. He suggests that the 
United States might be willing to supply 
part of the capital, and that England and 
Holland also might contribute. The plan 


country is de- 
manding large imports and has little te 
export. It would, however, offer what it 
seems to me is now greatly needed, name- 
ly, some firm financial ground to stand on 
tc commence the reconstruction of Ev- 
ropean finances. If it were carried out on 
the terms which I have suggested, that 
is, a central bank with a capital of $1,000,- 
000,000 gold and a currency issue backed 
by a minimum of 20% of gold, it would 
provide the possibility of issuing $5,000,- 
000,000 of sound bank notes, in which the 
whole world would have confidence, and 
which would be uniform in character 
throughout the territory adopting it. 


RKO 
f 
2054 
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“The plan would not infringe upon the 
sovereignty 


of any nation; it would not 
tie the hands of any finance minister; it 
would not necessarily stop any Govern- 
ment from printing further currency is- 
sues of its own, or making issues from a 
national bank of issue of its own, although 
I certainly hope that its tendency would 
be to curb, or rather to make unnecessary, 
a further flood of worthless paper cur- 
rency.” 

But, no matter what plan may be sug- 
gested, and no matter what means may be 
adopted looking to the stabilization of the 
currencies, it is absolutely essential that 
governmental expenditures abroad must 
be checked and brought into conformity 
with revenues. At present the govern- 
mental deficits have been corrected by 
or less constant recourse 
printing presses. 


more to the 





Exit Mark Exchange 


As we go to press we learn 
that several local banking in- 
| stitutions have ostracized the 

German mark and will quit 

buying and selling the ex- 

change. Bankers admitted that 


cutting off of transactions in 
German marks here would 


make adoption of new cur- 
rency inevitable. The urgency 
of the problem was empha- 
sized by all authorities on in- | 
ternational finance. 











SOUTH AMERICA IMPROVED 
There is evidence that there has come 
considerable improvement in South Amer- 


Here is an investment program that will net the investor an income 
yield of about 6.8 per cent.; stocks suggested are in the class that can be 


designated as “reasonably above suspicion.” 


Technical position good. 





ica, notably in the Republics of Ar 


TINA, Peru and CuiLe, while Uru 
also is making progress. In connect 


with these Latin-American 


countries 
is to be noted that recently loans | 
been extended to 
New York banks. Before the war, 

of the loans made in South America \ 
by London, and the manner in which N 
York has entered the situation may s 
like poaching on the other fellow’s | 
serves. But London, engaged in meeti 
problems of her own, that have b 
accentuated by developments in Eur 
since the signing of the Armistice, 

not been in a position to do much in 

way of extension of loans to other cou 
tries. And London is not a bit jeal 
because realize that w 
America is doing is tending to straight 

(Concluded on page 810) 


their Governments 


her bankers 


_kavorable Factors Predominate 


Conditions in the Money Market and in Trade and Industry Generally 
Suggest Opportunities for Investors 


By FRANK A. NORRIS 











SURVEY of conditions and recent conclude that investors will do well to Readers of. THE FrinancraL Wor tp ha 
developments gener- been told that there is ev 
ally leads to the con- : : probability that the rates { 
clusion that the favorable — ) money will continue to wo: 
. . :; . » o ‘OOTS . 
factors in the present situa- An Income Building I rosi am downward for the next 
i predominate. Money 1 : . 1% z at so great 
tion predor ite loney is —_ a years, and that, so great 
easy, and promises to con- Div 1914 21 192] Recent the store of capital that 
tinue so for some little ea cow Pine ‘Wiedd being accumulated, and 
a st i i Vil sOW i 
time. The demonstration in Mg oe ews na ‘ aes . a “ huge the reserves reported 
: , U. S. Steel Com... 5% 1385 38 86! 70% 814 6.1% 
the stock market on the day ; our national banks, that 
» — rr ac Py, Go, 71 9 QOz1% 72 QA34 . 
following Armistice Day, \mer. Loco. m.. 6% 117% 1 34 73 443g 64 cannot be long before lat 
with its activity in demand Western com.. 7% 105% 57 94 7{ 871% &l amounts will seek empl 
for stocks, seemed to sug- Kresge com. ...... 6% 170 83 1713g 130 170 ment in productive ent 
gest that there is a_possi- Endi prise. 
“ndicott Johnson 
bility that prices will have . : oF - , +9 . One recent writer in t 
, : ‘ pid. icc. sk Ta Serer oe 4° 10712 84 1033 S/ 103 OS ‘ : ’ 
some sharp gains. In other to publication suggested t 
vi : Endicott Johnson : 2 
words, conditions in the : 2 a = es capital, because of what 
: 1 1 : com 5% 150 47 1948 Whe 1942 Os ' . 
financial world are im- considered ill-conceived 
proving steadily and have ain iat schedules, has been forced t 
— ; ' 54% Stock Dividend, payable Dec. 31, 1921. ’ P c 
reached the point where the enter non-productive fie 
captains of finance are con- such as the tax exe! 
tent to enjoy a little recrea- 








tion, satisfied that everything is proceed- 


ing satisfactorily. 


ae | 
he compat 


atively low prices that have 


ruled in securities for time 


some past, 


reflected the uncertainty that prevailed, 

even in quarters closest to the ground, 

regarding the outlook for earnings. 
PASSING OF DIVIDENDS 


Dividends were being passed with dis- 
difficult 
indeed to bring investors to see anything 
alluring about price levels that permitted 
of an income return from seven per cent. 
upwards. 


couraging frequency. It was 


But recent activity, even in stocks that 
have been labeled for a long time as of 
doubtful the writer to 


character, leads 


738 


make selections of stocks at present prices 
with a view to cashing in later on, when 
ail conditions will be such as to facilitate 
1. sharp advance, of fairly general char- 
acter. 


PROFITABLE PURCHASE 


In a table which accompanies this 
article are listed some stocks which it is 
believed the investor may purchase at pre- 
railing prices with reasonable assurance 
of a substantial profit in the not far dis- 
tant future. The list is diversified, thus 
permitting of a wide of selection. 
Opportunity is afforded to take advantage 
of whatever trade improvement there may 
be, and of whatever betterment of senti- 


ment may develop in consequence. 


range 


securities and the purcha 
of non-dividend yield stock. If that be 
then one may conclude that there is ev: 
chance that before long there will 
spirited advance in the stock market w! 
will reach into speculative and investme 
securities alike. 


PREPARATION 


It would be wise to prepare for sucl 
contingency. 

If the reader is prepared to undertal 
a definite program of investment, with 
view to building an income and, at t! 
same time, taking advantage of possibili 
ties for price appreciation, he wi'l find 
in the table herewith material for a wort! 
while of investment. He may 
purchase as few or as many shares as h 


program 
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fit. It is to be observed that the 
age yield for the stocks suggested 
hout 68%, which is considerably 
the ruling rate for money. 
has been well established that the 
r has been turned in general condi- 
It is to be regretted that circum- 
es are such that it is difficult to ap- 
_accurately, the exact position of the 
trial companies. But one can come 
enough to be able to define the relative 
of some of the better type of se- 
t1es. 
will be noted that the table herewith 
off with U. S. Steel common. We 
ve that there will be no further reces- 
of a serious nature in this stock, and, 
ere is merit in the contention that the 
tor should buy the best stocks when 
ng a strong income building program, 
he cannot go astray in purchase of 
common. 


nerican Locomotive may be regarded 
safe investment. The company has a 
funded debt; only $1,932,000, which 
iall for a company engaged in an in- 
rial enterprise, and it in no way jeop- 
es the position of the stock. The 
; pay an annual dividend of 6%, and, 
last year for which earnings were 
rted, earned a margin of 15.45% over 
nd requirements. There is an equity 
10 for the common stock. Although 
irrent year’s business will not show up 
‘ll as might have been expected in 
normal times, the prospect is very 
Next year should show a decided 
vement in earnings. There is no rea- 
r doubting the security of the 
nd 
tern Union common may be regarded 
rict analysis as rather speculative be- 
of this year’s earnings. But the 
- does not believe that there is reason 
ubting the ability of the company to 
the current dividend requirements, and 
lers the prospect as bright, in view 
ent improvement in earnings. There 
equity for the common of $141 per 
and last year they earned a margin 
“ over dividend requirements. The 
ling price for the stock is most at- 
vielding as it does a very sub- 


income which is greatly in excess 
urrent rates for money. 


ere listing of Kresge common is 
is required in view of the recent 
ve analysis of this company in this 
ion. The safety of the dividend 
be questioned, and the earnings 


k, as well as the current performance, 
as to justify confidence in a sub- 
appreciation in price in the near fu- 


business record, and the statistical 
of Endicott-Johnson, is such as 
title the securities of the company to 
rating. There is every possibility 
increase in the dividend rate for the 
n stock, in view of the earnings po- 
of the stock. It would not be stretch- 
point to give to the common a the- 

al value in the market of about 75, 
hould there develop a real bull market, 
‘ price might go considerably higher. 


mber 21, 192] 
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Has It Occurred to You That— 


——Even though Hudson & Manhattan 
first and refunding 5s, have slowly ad- 
vanced until they are at about their peak 
price for years, they still may be consid- 
ered a good investment? They can be pur- 
chased to yield around 7%, which is well 
above the current rate for money. The 
company has been making progress in the 
past year, and its rating therefore has been 
advanced. And the income 5s, on which 
interest is cumulative, and is being paid, 
are selling at a yield that is considered 
by many to be out of line with their real 
werth. 


——Union Bag and Paper first 5s, which 
are due in 1930, although selling at a price 
to yield nearly 8%, are entitled to a good 
investment rating, and have sold as high 
as 98, and have not sold below 78. This 
company is making a good showing right 
now, and, judging by recent market action 
of the stock, those who are acquainted with 
the actual position of the company believe 
it to be an attractive proposition. 


——St. Paul 4s, due 1925, are selling at a 
price which affords a yield of around 13% 
to maturity, although a few years ago these 
bends sold as high as 96, and were regarded 
as a high grade investment. Even though 
the road may not have been able to make 
a good showing of late, and dividends are 
not being paid on the stocks, it does not 
seem at all likely that there is reason for 
doubting the ability of the company to 
meet its fixed charges. - 


—The Rock Island guarantees the 444% 
first gold bonds of the Rock Island, Arkan- 
sas & Louisiana, and that without any res- 
ervations affecting either principal and in- 
terest. The bonds also are secured by a 
first lien on 366 miles of railroad, and they 
are selling on a basis to yield about 8% to 
maturity. These bonds may not be classed 
as a high grade investment, but they sure- 
ly are entitled to consideration by the busi- 
ness man who is seeking reasonable safety 
fcr the employment of his surplus funds, 
and also appreciates the attractiveness of 
a certain degree of speculative possibility. 
These bonds may be sleepers. 


— American Light & Traction common 
stock has been improving in rating in the 
past year and looks rather cheap at the 
recent price which shows an income yield 
of around eight per cent. 


——There is little chance for money to be 
tight again this year as the handling of the 
autumn trade is too near completion and 
there is no probability of there being any 
shortage of capital. That would indicate 
the possibility of a fairly good rise in 
bonds between now and the middle of 
January. 


——Among the comparatively recent se- 
curity issues that have the elements of 


safety and attractiveness that makes them 
desirable for the account of the conserva- 
tive investor are Ohio Public Service first 
mortgage 714s, series “A” due 1946, and 
originally offered to yield about 7.75%; 
Georgia Railway & Power 7% first mort- 
gage bonds, series of 1921, due 1941, and 
originally offered to yield 744%. As these 
bonds are of recent issue, they will be rated 
as second grade by the rigid analyst, but 
this does not detract from their safety. 


——Missouri Pacific general 4s, due 1975, 
are selling considerably above the price 
quoted some weeks ago when they were 
recommended in this publication. There 
is a large amount of debt ahead of them, 
but they are reasonably safe, and their 
interest can be earned. They seem worthy 
of consideration on any reaction. 


——The Southern Pacific guarantees the 
31%4% bonds of the Central Pacific, which 
are obtainable at a price to yield the in- 
vestor about 6.30% to maturity. They are 
a second lien, but the fact that their prin- 
cipal and interest are endorsed by the South- 
ern Pacific gives them a higher rating than 
they might otherwise possess. 


—The improvement in the oil situa- 
tion, and the comparatively strong financial 
and physical position of the Texas Com- 
pany should entitle the company’s 7% 
notes to high grading and should bring 
them to a price level on a strictly investment 
basis. 


——A switch from Columbia Gas & Elec- 
tric to Pacific Gas & Electric would be ad- 
visable at the present time. The latter 
company, as was shown in a recert analysis 
in this publication, is in a very strong sta- 
tistical position, with its earning power 
showing continued improvement. On the 
other hand Columbia Gas is involved in the 
oil industry to considerable extent, which 
adds to it a certain element of speculation 
as a public utility. Another factor in the 
situation is certain legislation in West Vir- 
ginia which is unfavorable to exportation 
of natural gas from that State into Ohio. 
This has a decided effect upon the opera- 
tions of Columbia. 


-Holders of Caddo Oil, or those who 
have contemplated its purchase, might 
profit themselves by looking into Pacific 
Oil as an alternative, in view of the latter’s 
investment and speculative position, which 
is incomparably better. 


—At the present time Northern States 
Power preferred is selling on a basis to 
yield about 8.30%. The stock has been 
paying 7% dividends ever since its crea- 
tion which was about eleven years ago. 
As may be recalled the recent analysis 
which appezred in this publication of 
Northern States Power indicated that the 
earning power is steadily improving. 


—It might be a good thing to switch 
from U. S. Retail Candy, which is to be 
regarded as a rather speculative proposition 


Or 
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into Loft’s Incorporated, which is selling 
around the same level and is in a far better 
and stronger statistical position. 


—tThe steady diminishment of the sur- 
plus supply of refined copper in the United 
States should mean that by spring the sur- 
plus This 
would mean higher prices for the metal 


will be virtually exhausted. 
and a resumption of operations by the pro- 
ducing and refining companies. Any de- 
velopment of this nature would of neces- 
sity benefit Nevada Consolidated and the 
stock therefore, might be looked upon as 


a fairly good long pull speculation. 


——The first 4% bonds of Manilla Rail- 
road, due in 1939 are guaranteed as to in- 
terest by the government of the Philippine 
Islands. The company does not file very 
extensive reports as to operations, but the 
latest figures indicate full fixed charges 
earned with a small margin to spare. These 
bonds possess some speculative possibility 
and at their present prices might be con- 
sidered attractive. 


The New York Telephone Company’s 
offer of bonds last week seems to present 
rather favorable opportunity, in view of 
the fact that the company is in a strong 
position and is compelled to expand its 
capital obligations slowly in order that it 
may be able to take care of increasing de- 
mand for its service in New York City. 





—rThe first of the year may bring into 
prominence speculation as to the possibility 
of increases in dividends on the part of rail- 
roads which statistical 
position, and which show earnings con- 


are in a_ strong 
siderably in excess of dividend require- 
ments. Judged on the basis of perform- 
ance Atchison 
might well be among these which might 
be expected to increase its present dividend 
rate and still leave the company with a 
dollar for dividends and a dollar for im- 
provements, which is considered by railroad 
accountants to be good financial policy. 
For this reason it would seem that the 
stocks are in specially good technical po- 
sition. 


during the current year 





New York Central 
earning power, which 
continued, an increase in the dividend rate 
to 6% next year, the payment of which 
would leave the company with earnings in 
excess of fixed charges, equal to twice 
such a requirement for dividends. 


is indicating an 
would justify, if 


——Majority of stocks selling 


considerably 


are now 


under pre-Armistice prices 
and this fact is interesting when the search 
is projected among those stocks of apparent 
unusual intrinsic value. For example, in 
1918 U. S. Steel sold as high as 10234 
and in 1917 sold as high as 113. At the 
present writing the price is down around 
83. American Sugar which sold in 1917 
as high as 11134 is now down around 55. 
Studebaker, which sold as high as 947% in 
1917 is down around 75. Anaconda, which 
sold as high as 81 in 1918, is down around 
43. Let this comparison carry its own sug- 
gestion. 
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Illinois Central So Far This Year Has Made One of 
the Best Records Among the Leading Railroad Sys- 
tems of the Country; A High Grade Income Producer 


One of the Best Rail Stocks 


The Current Year’s Performance of This Company Likely 
Greatly to Improve Its Investment Standing 


By John F. 


OR sixty years, the ILt1no1s CEN- 
TRAL Railroad has had an enviable 
dividend record, and, so far this year, 
the company has stood well in the fore- 
front among the great railroad systems of 


the country. When the figures for 1921 


are all in, it would not be surprising to find 
the 7 


that 


per cent. dividend had been 


earned almost twice over. 


Some of the country’s railroad systems 
may have been through strenuous times 


in the past few years. And the depres- 


sion of this year may have resulted in 
many a sleepless night for worried rail- 
road managers. But a recent visit to the 
offices of the ILLINoIs CENTRAL in Chicago 
did not disclose any signs of sorrow. 
From the president of the company down 
to the minor non-commissioned officers 
whose names never appear in the annual 
reports, there seemed to be satisfaction 
with the way in which the road is “carry- 
ing on.” 


LARGER GROSS 


ILtrNors CENTRAL has had the same 
sort of trials and difficulties as other lines. 
It has had to contend with the high cost 
bogey, and all the other little ills with 
present day railroad operation is 
But this year the company actual- 
shown larger gross revenues than 
it did last year, when gross piled up 
month after month, though net 
revenues did not. 


which 
cursed. 
ly has 


even 


In the fore part of the year, the com- 
pany cut down its maintenance expendi- 
tures about 15 per cent., and probably has 
reduced still more since July, when, it 
will be remembered, the Railway Labor 
Board ordered a 12 per cent. reduction in 
wages. According to the financial state- 
ment of last year, there was extra heavy 
expenditure for maintenance, and consid- 
erably more work was done than in the 
This year, maintenance 
naturally is lower in point of dollars and 
cents. But I am assured by the officials 
of the company that there has been no 
skimping. There has been no attempt to 
cut maintenance outlays below the require- 
ments for the volume of traffic handled. 


previous year. 


At this juncture, it must be stated that, 
according to the management, the signifi- 
cant thing about the record for this year is 
the fact that traffic volume was below that 
of last year. In other words, with the 
advantage of the increased freight rates 


McLaughlin 


and passenger fares, and the wages cuts, 
the company was able to turn a smaller 
amount of business in point of volume 
into a larger gross and net by means of 
the introduction of economies and increase 
in efficiency. 


DOUBLED TRAIN LOAD 


One of the outstanding factors that 
make for the strengthening of the posi- 
tion of ILL1nors CENTRAL, is the fact that, 
in the past decade, the company has nearly 
doubled its train load. That means that 
it has made its equipment worth twice as 
much as a producer of revenues. 


Now it is unlikely that there will be any- 
thing in the shape of a big movement in 
the railroad stocks in the very near future. 
The psychological condition required is 
lacking. It might so happen that such a 
conclusion will prove to have been mis- 
taken. But the odds are in its favor. 
However, for the average man who tem- 
peramentally is unfitted for the ups and 
downs of speculation, ILLINors CENTRAL 
should be a satisfactory investment, And 
when a movement in the rail list does 
develop, he will participate in the advance. 
Since 1914, ILtrno1is CENTRAL has sold as 
high as 115, and there is no reason for 
believing that it cannot get that high again, 
and higher. 


GROWTH IN GROSS 


Back in 1906, railroad analysts made 
quite a point of the fact that Illinois Cen- 
tral was one of the greatest independent 
lines in the country, and that its gross 
earnings were running at the rate of sixty 
million dollars a year. This year, gross 
should be about 146 millions—more than 
double that amount. 


It was when Chicago was but a village 
that the road came into being. It received 
a generous land grant from the Govern- 
ment. In 1851 the ILLrNors CENTRAL Rail- 
road chartered. It was north and 
south then, as it still is. In the main, the 
road is a watergrade proposition through 
It runs through fer- 
tile river bottoms, from Chicago to New 
Orleans. Its character of territory at 
line lends itself to traffic development, and 
facility in improving in loading. 


was 


out its main length. 


If Itt1No1s CENTRAL can, by the ex: 
cise of economy in operation, and with 
tensive handling of its traffic, manage 
earn nearly twice its present dividend 
a year like 1921, then it should be a pri 
favorite with the investor. This appl! 
both to stocks and to bonds. 
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Episodes in the Life of the Street 


No. 6—When Faith Is an Asset and Courage a Strong Reserve to Fall Back 


RAW a line from 480 down to 101, 
then trace it back to 219. Do that 
and you will have before your eyes 
ental picture of the rise and fall of a 
julum. Those numerals do not form 
ibalistic mystery. They simply 
t )f a movement such as, when 
1oplied to the rise and fall of the 
market value of a security, are not 
infrequent occurrence in the 
- of Wall Street, especially dur- 
periods when business passes 
ugh a radical change. 
ut behind this particular array 
numerals there is a story of 
th and courage that has a gen- 
application to every investor. 
{ moral which, were it more often 
erved, certainly would mini- 
their losses. 
The figures that I mention mark ~ 
high and the low price of 
Cities SERVICE stock. To start my 
story I wish to point out that 480 
is the peak to which it ascended 
after almost a similar situation as 
urred last summer when it was 
suddenly decided upon to pass the 
ash dividend and to resort to 
script payments. The time of this 
currence was in 1914, when the 
European war unexpectedly broke 
and caught business in this 
yuntry unawares. The blow fell 
so suddenly that few of our cap- 
ains of industry felt they were 
shih 
Late one afternoon Henry L. 
iERTY called the directors of the com- 
es together and impressed upon them 
necessity of passing the dividends as 
4 precautionary measure. His advice was 
wed. Some stockholders, already un- 
worried, thoughtlessly permitted 
selves to dispose of their stock. 


HASTE REGRETTED 
re wasn’t a single one who did not 
regret that haste. They simply 
ed an urgent necessity to cause them 
rifice a security which inherently 
no wise affected. The dividend 
was deferred to conserve cash re- 
s, since no one was prepared to say 
tely how long the war would affect 
ney or our stock market. The Stock 
nge had been closed to prevent 
slaughter in prices for securities 
the storm passed, and the financial 
n began to right itself, CuiT1Es 


E began to swing upward again. It 
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Upon. A Typical Case 
By LANDON C. GATES 


did not stop in this major movement un- 
til it touched $480 a share and all those 
who retained their faith in the company’s 
future not only were justified, but were 
richly rewarded. Their faith in their en- 





HENRY L. DOHERTY 


orepared to judge the immediate -Whose courage and faith in the enterprise of which 
pA he is responsible head, furnishes an object lesson 
for the average investor in times like these. 


terprise and the courage of its captain to 
batten down the hatches and prepare his 
ship to ride through the storm was a 
demonstration of that mettle more of 
which should be cultivated on the Street 
Almost similar was the situation con- 
fronting Cities SERVICE last summer. Yet 
it was faced with equal courage that is 
now again meeting with its proper reward 
With a rapidity that characterizes infla 
tion the boom in the oil industry came to 
a sudden halt. The price of oil was drop- 
ping fast and there was no oil man who 


dared hazard what the bottom would be 


It was again necessary for the oil com- 
panies to consider carefully what lay be- 
fore them, and her nce more Mr 
DOHERTY exercised a high degre oO 


courage 


Once more he called his directors int 
conference and told them it was advisable 
to suspend cash dividends and keep the 
ompany in a strong cash position. None 


knew the purpose of this meeting and no 
word was permitted to reach Wall Street 
of the action under contemplation. In 
discussing the matter with the writer 
shortly afterwards Mr. DowHerty ex- 
pressed the opinion that Mid 
Continent Oil would sell as low as 
a dollar a barrel before a change 
could be expected. It touched 
that figure less than a month later. 
This circumstance, and the prevail- 
ing financial situation, again con- 
firmed the wisdom of his fore- 
sight. 

But the Street did not take 
kindly to the suddenness with 
which the dividend was passed. 
Some of the stockholders per- 
mitted themselves to be fright- 
ened out of their stock by the 
numerous rumors sinister gossip 
spread. Under such back fire the 
stock dropped to $101 a «share. 
But Mr. Donerty did not permit 
the market to dissuade him from 
a course that would keep his en- 
terprise sea-worthy to ride through 
any unsettlement in the oil busi- 
ness, even though it would prove 
a long voyage. 

Oil again is back to $2 a bar- 
tel. Crrres Service stock also 
has swung around and is today 
selling for $219 and those share- 
holders who kept their faith in 
their property, and who could 
plainly see that the passing of the 
cash dividend was a measure in- 
tended for their protection, made 
no mistake. 

In this episode there is an educational 
lesson. It does not pay to become easily 
frightened. Often it is a good thing for 
the investor to undergo a cooling treat- 
ment. He should find a quiet corner for 
himself where he can calmly analyze any 
unfavorable influence affecting his securi- 
ties, determine whether it is of a charac- 
ter that could exercise a permanent in- 
fluence, or if of a temporary nature, which 
would readjust itself. Such a self analysis 
would act as a check against impulsive 
action. It would indicate quite often the 
advisability of waiting before a definite 
decision 1S made 

My experience in Wall Street has im 
pressed me with the fact that fright has 
heen the undoing of many investors. They 
allow hemselves to be liquidated into 
ries they hear without paus- 


n ; sam : an a a ae 1 vai 
¢ to inquire what truth is behind them 


Imagine the saving in this instance. 
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Corporate Matters 


Allis Chalmers for the third quarter of 

1921 reported earnings equivalent 
to 51 cents a share on the common 
stocks against $1.34 a share in the 
second quarter and $2.49 a share in the 
third quarter of 1920.— 


net 


Central Aguirra Sugar for the year ended 
July 31 reported net earnings equivalent 
to $4.45 a share on the common stock 

against $34.68 a share in the preceding 


vear. 


American Typefounders Company for the 
ear ended August 31 reported net 
earnings of $829,616 equivalent to 16.2% 
stock against $761,593 
145% in the 


on the common 
equivalent to 


ear.+ 


+ _ : oo 
International 


preceding 


Nickel for the six months 


ended September 30 reported deficit 
after preferred dividends of $696,188 
against surplus of $1,994,640, or $1.19 a 


on the common in the 
ing period of 1920.— 


Share 


» correspond 


International Cement for the third quar- 


ter of 1921 reported net after charges 
$420,792 against $348,168 


$654,102 in 


and taxes of 


in the second quarter and 


the third quarter of 1920.+ 


Mergenthaler Company for the 
year ended September 30 reported net 
earnings equal to $18.07 a share on the 
capital stock against $18.99 a share in 


Linotype 


the preceding year.— 

October re- 
charges of 
for Septem- 


Cities Service Company for 
ported net earnings after 
$764,296 against $510,946 
ber.+ 

U. S. Steel unfilled tonnage of October 
30 4,286,829 against 4,560,670 tons on 
September 30, 4,531,026 tons on August 


31 and 9,836,852 tons on October 31, 
1920.— 
Commodities 
Oil—Daily average production for the 


1,192,380 bar- 
reis, against 1,190,380 barrels in the pre- 
ceding week.+ 

Coal—Production for the week ended No- 
vember 5, 9,344,000 tons 
igainst 10,968,000 tons in the preceding 
week 11,429,000 tons in the cor 
responding week of 1920.— Anthracite 
1,716,000 tons against 1,780,000 tons in 

and 1,429,000 tons 

in the corresponding week of 1920.— 

rally. Cot- 

consumption for October 494,475 

bales against 484,647 bales in September 

and 399,827 1920.+ 


week ended November 5, 


Jituminous 


and 


the preceding week 
Cotton—Reaction followed by 
ton 


bales in October, 


709 
792 











a NW) 
and oO ar Business’ 








—+f 
a icacit Ficanchl Events of the Week Pithily Piicanall 


-Their aeenne Interpreted _Favorably or Unfavorabl 











a Week's Business Index S| h : 








(For Week Ended Wednesday, 


November 10) 


UNFAVORABLE POINTS—21 
FAVORABLE POINTS-+25 
NEUTRAL POINTS= 
Analysis 

Aside from the interruption of a 
holiday the last week was marked by 
decided day-to-day improvements. 
Constructive forces are gaining 
strength and with the present rate of 


progress continued the future looks 
bright. 


Dominant Factors 

There is a marked increase in or- 
ders for equipment and repair work 
by the railroads as a whole and the 
effect is stimulating in all lines of en- 
deavor. Retail sales are showing im- 
provement with the advance in the 
season and surplus stocks of all kinds 
are rapidly diminishing so that pro- 
duction on a substantial scale seems 
not far off. With the increase in de- 
mand is noticed higher wholesale 
quotations. Wheat rallied sharply 
during the week and cotton was firm. 
Provisions, however are, still un- 
steady. Copper is decidedly firm and 
prices for the refined metal are mov- 
ing in an inverted ratio to the de- 
clining supply of surplus stock. The 
unfilled tonnage of the United States 
Steel Corporation as of October 30, 
was Slightly less than expected, but 
there was no reaction in the securi- 
ties. Car loading lost and it is prob- 
able that the high record for the year 
has been made. Grain shipments are 
now declining and will continue to 
decline for several months and 
smaller car loadings are a seasonal 
development at this time. 


The stock market reacted sharply 
to the news that armament may be 
cut drastically but upon reflection as 
to the constructive side of the pro- 
posal losses were quickly recovered. 
The bond market can be described as 
bouyant, demand far exceeding the 
availabie supply. The New York Tele- 
phone new issue was oversubscribed 
almost ten times. 

The Federal Reserve recorded an- 
other gain in its reserve ratio. This 
easing of money is directly reflected 
in the market for fixed income bear- 
ing securities, their yields always fol- 
lowing closely current money rates. 
The coming months hold much prom- 
ise. 








New York spot for middling 17.30 

against 18 cents a week ago — 
Sugar—Dull and easy.— 
Coffee—Irregular.= 
Provisions—Weak.— 
Cereals—Strong rally.+- 


Steel—Price for 8 principal pr 
$45.29 against $45.95 a week ago 
Pig Iron—Market quiet and firm.4 
Tin—£157 15s against £157 5s a 
ago.+ 
Lead—4.721%4 against 4.75 a week a; 
Copper—Strong at 133% 
13% cents a week ago.+ 
Spelter—Steady at 4.75 unchanged. 
Monetary Metals—Silver 
changed at 9914 cents.= 
cents against 6754 cents a week ; 
Gold bars 103s 9d against 104s 
week ago.— 


cents 





domesti: 
Foreig 


Bond Market 

Bond sales for the week amounted 
567,000 against $63,315,000 in th: 
responding week of 1920, an incr« 
$8,252,000.+ 

Bond Market—Active and strong. Li 
bonds rally. Municipals strong 
dustrials irregular. Railroads up 

Foreign bonds firm 

Important bond offerings of the 
New York Telephone Company $ 
000,000.= 


tions strong. 


Stock Market 

Stock sales for the week amount 
3,883,700 shares against 4,775,900 s! 
in the corresponding week of 192) 
decrease of 892,200 shares.— 

Stock Market—Reaction 
strong rally.+ 

Public Utilities—Higher.+ 

Outside Market—Firm.+ 

Other Markets—Paris heavy — L 
dull and irregular. Chicago, BP 
and Philadelphia firm.+ 

Average price of 20 rails ranged 
72.92 to 74.08 against 81.99 to 77.7 
the corresponding week in 1920. 

Average price of 20 industrials ra: 


followed 


from 75.50 to 77.13 against 79:' 
75.51 in the corresponding we: 
1920.— 

Dividends decreased—New York 
Brake passes quarterly dividend 
common.— 


Foreign Exchange 
Foreign Exchange—Up.+ 
Demand sterling ranged from $3.94 to 4 
against $3.357% to $3.45%4 in the 
responding week in 1920.+ 
Canadian dollar ranged from 91.88 
(Concluded on page 815) 
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Another Super Oil Plan 

McMurrey Still Plays Safe 
There is no end to the variety of plans 
riginated to induce the public to con- 
ribute capital for the development of new 
| companies. In each instance the orig- 
nator boasts his is the king pin, not alone 
the generous measure of profits it is 
most certain to produce, but in the ele- 
ents of protection afforded to the in- 
stor. But when these schemes are 
thomed not one of them removes the 
treme element of risk usually associated 
th the development of a new oil prop- 
So when R. J. McMurrey of El 
rado, Ark., professes his OvERRIDING 
YALTY PLAN beats them all, he is mildly 
lulging in overconfidence. All he pro- 
s to do is to put in a lease upon which 
places an arbitrary valuation, drill the 
ll, and if oil is struck, divide receipts 
m oil sales fifty-fifty. The investor 
es all the risk. McMurrey does not 
e any chances, not even for the cost 
labor, which is covered by the $25,000 
apital he intends to raise for each 
arate drilling operation. This the in- 
tor is presumably supposed to do, but 

tell him something different? 
eS & &* 

Behold the Honest Man 

Brashears Claims the Honor 
\ sentimental investor as he reads W 
BRASHEARS’ stirring description of how 
erbly honest and what a_ straight 
oter he is, measured by the average 
right man, would be tempted to take his 
ndkerchief out of his hip pocket to wipe 
an unsuspecting tear. If his emo- 
ns stopped there he would be much 
er than if he allowed himself to send 
ne money for some of the units in this 
voiced man’s PATHFINDER SYNDICATE. 
is regrettable that Diogenes lived so 
ny centuries ago instead of now for 
| he heard of BRASHEARS he would not 
n have had to spend as much as a cen- 





ay 


for oil for his lamp with which to 
1 an honest man; he could have taken 
train right straight for Wichita Falls, 
cas, and there have found the superb 
an being for whom he was seeking, 
| when he got to Mr. BrASHEARS’ house 
kindly gentleman would have given 
his oil free. No story of greater 
devotion was ever built around a 
cash dividend record in nine months 
that this promoter tells of himself. 
levoted mother and a God-fearing 

standing by the gate of their farm 
ntly telling their son, who is about to 
forth and tackle a cold and _ sordid 
|, to look it square in the eye and to 
nto others as you would have others 
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By Iconoclast 


do unto you. BRASHEARS is engaged upon 
the doing of others but not strictly in the 
3iblical sense. He is but the honest man 
in pretense, and for commercial reasons. 


* * x 
Not Even Worth $25 
Grape-Ola Bargain 

From St. Louis recently came a letter 
pathetic, in a sense, in the story of a stock 
market tragedy it referred to. It told of 
an offer of $10,000 worth of stock in the 
GRAPE OLA Co. all for a cash considera- 
tion of $25. The correspondence is on 
the letter head of JoHNSTON DurRRANT & 
Co., of New York, who promoted the en- 
terprise and, who it will be recalled, of- 
fered it to investors for a price under that 
at which it was selling on the Curb Mar- 
ket, an old scheme, now being worked in 
behalf of Emprre Foop Propucts Co. The 
individual who writes the letter calls at- 
tention to the stock being offered at $10 
a share, a base fabrication on the face 
of it, for if there was any truth to the 
statement why should he offer it for 
but $25 for the whole lot? Who is the 
dunce, too, who would part even with so 
little money, for a bundle of worthless 
paper? 

ok * * 


In the Light of Prophecy 
Cox and His Opportunity 

For a teasing bait with which to catch 
prospective suckers S. E. J. Cox, the 
premier cloud pusher of all Texas oil pro- 
moters, published a booklet that he calls 
“Opportunity” and which he will send free 
to all who ask for it and as many more 
who haven't, but whose names he has se- 
cured, though he prints a price of fifty 
cents on its cover page. It is full of fine 
sentiment, and self-imagined incidents of 
how big men made their fortunes. All of 
these fairy stories, told under the mask of 
opportunity, are designed to whet the 
reader’s appetite for such securities as the 
author sells, a type of investment that 
slanders Opportunity by trying to associate 
with it. In passing over the pages of the 
booklet I happened to run across a para- 
graph relating to how chickens would 
come home to roost in which is related 
the tragedy that eventually will overtake 
the cheater in life. It set me to thinking 
how applicable it was to the author, him- 
self one of the world’s greatest cheats. 
What will the breed of the chickens be 
that come home to roost on his front 
porch? Their cackle will sound to him 
like the mgnotonous tread of the prison 
guard. Chickens do come home to roost, 
and his will. 
time. 


It is only a question of 





Trying It Over Again 
Prudden Not Discouraged 

Several years ago the cheap periodicals 
were filled with large advertisements de- 
scribing a revolutionary invention for 
which there was held out high hopes of 
making money so fast it had but only one 
rival, the mint. That was the PruDDEN, 
PowDERED CoAL AND ENGINEERING Co. It 
was supposed to own a device by which 
coal could be reduced to powdered form, 
saving the cost of expressage and space 
for storing. But what happened was that 
the money investors put into it first was 
reduced to a powdered form. Now the 
company is out with an appeal to the 
stockholders for more money. If ‘there 
has been any change in the method of ap- 
peal for additional capital it is in more 
modest claims. Some of the stockholders 
have taken hold of the proposition and 
moved it to Buffalo, thinking a change in 
location might induce shareholders to try 
again to make something of the enter- 
prise. 


« * * 


Somewhat of an Illusionist 
Parenti Motors’ Three Cars 

What appears quite an inccnsistency in 
the voluminous circular matter issued by 
the Parentr Morors Corporation of 
3uffalo, is the absence of convincing 
facts. A number of pages are devoted to 
berating stock brokers as swindlers when 
they endeavor to tempt shareholders to 
sell their Parenti stock for their own. 
Such a practice always nettles the promo- 
ter, whose natural inclination is to mo- 
nopolize the capital of his customers. But 
why is PARENTI such an unusual motor 
stock? On this all important question lit- 
tle in the form of actual facts is related. 
That subject is glossed over by a mass of 
nebulous generalities. In the upset mo- 
tor industry new cars are meeting with 
great difficulty in obtaining a foothold. 
They must be fortified with a long bank 
account if they are to remain in a race 
where only the strongest have a chance of 
surviving. Information about the com- 
pany’s financial resources do not even fill 
a line of type in the house organ that 
came to the INconociast’s desk. There 
is somewhat of an amusing illustration 
on the first page. It shows three cars 
leaving the factory, three cars to which is 
given the description that they constitute 
a procession of cars which are going out 
into the cold world to revolutionize the 
automobile business. If t 


lis is intended 
to serve as an illusion it is a weak at- 
tempt to impress an intelligent investor 


with the idea of magnitude. 
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Hope Comes From Capital 
The Opening of the Washington 
Conference Most Auspicious 


Great 
)PE has come at last. The world, 


staggering under its burden of 

doubt, downcast at the darkening 
of international skies by mounting debts 
and growing per capita suffering, has wit- 
nessed the glow of promise for the dawn 


of a new day. 


The proposal made by the government 
of the United States for the stoppage of 
the race for naval supremacy, was at once 
the most vital forward step in bringing 
civilization back to sanity, and a message 
of hope to the masses of the people of the 
nations concerned that perhaps the way to 
easement of the financial burdens of all 
countries at last has been opened. 


It is not the wish of THe Looker ON 
te encroach upon the perogatives of the 
editor of this publication, but he cannot 
refrain from mention in this department of 
what he views as the most significant de- 
velopment affecting the economic future 
of the country, and of the world, that has 
transpired for many a year. 


There remains for settlement and dis- 
position, the questions involving the Far 
East, and so startlingly hopeful were the 
initial proposals of those who conceived 
of the present conference, it does not seem 
unlikely that an equally auspicious and 
gratifying disposition regarding the prob- 
lems of the Far East may be anticipated. 


Although one is compelled to restrain 
his expression regarding the ultimate out- 
come of the present conference, we would 
be lacking indeed in a sense of apprecia- 
were this opportunity to voice the 
greatest hope to be allowed to pass. 


ticn 


Some Mighty Good Signs 


C hucago Bi nd Market Best 1 Years . 
Other Favorable Indicia 

\ IGHTY encouraging developments are 

4 being recorded in the Middle West 

and Pacific Coast sections. According to 


Chicago advices, the buying of bonds there 


is better than it has been in years. In- 


vestors, chary of the stock and grain mar- 
kets, are giving their attention to bonds. 


It is realized that money is getting easier, 


and that rates are on the way down and, 
therefore, bonds, at current levls, are at- 

t is reported that the foundation that 
was | the Libs rty Bond drives of 


justifying the work expended 


The small investors. wu 


» never before had 





indulged in such business, are adding to 
their holdings. 


Returns such as are avail- 
able by the purchase of sound obligations of 
corporations, are not to be had every day, 
and their lifetime is getting shorter. 

Judging by the amount of bond buying 
that is reported from Chicago, money 1s 
pretty plentiful. 

Good reports come also from the farm- 
ing communities, where debts are being paid 
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ard the farmers are making good and 
“carrying on” even when it hurts. 


Reports from the Pacific Coast indicate 
general activity in building, the construc- 
tion of dwellings and the like gradually as- 
suming the proportions of a boom. Crops 
have been good, and there is a general trade 
revival. 

The only section which does not report 
improvement is New England, where folks 
‘rannot forget the boom days, and can- 
not become reconciled to the steadier, saner 
days of readjustment and therefore are 
slow to see that what is going on is prog- 
ress that will last. 


Steel Prices Firm 
No Prospects for Important Alteration; 
Buying Still Light 


“basen prices, as was forecast in the de- 
J partment a few weeks ago, seem to have 
found a level that represents at least tem- 
perary stabilization. 

likelihood 


importance 


There does not seem 

that there 
for the present. 
Buying is light, but there is nothing in the 
situation to 


to be 


any will be 


changes of 


lend pessimism. 
is highest since February. 
It may be that the depression in the in- 


dustry has not been carried to its greatest 
depth. But it 


borne in mind that 


is to be 





Production ' 








it is to be expected that there will be son 
falling off in demand for bars, shapes a: 
plates at this time of the year. 


There is to be noted, however, that ther: 
has been some noteworthy quickening in 
the demand for structural steel. The de- 
mand for rails is light, and the pipe mil] 
are averaging about 60% production, the 
advances in crude oil prices having stim- 
ulated demand for tubular goods. 


Looking at the situation from the stand- 
point of the stock market, it does not seem 
to be apparent that there should be hurry 
to purchase the stocks of independent stee] 
companies. These have quite a problem 
in high labor costs, which makes the lack 
of orders for steel harder to bear. Coal 
is high in price, because of the high wages 
in the mines. This is an item which stands 
in the way of more profitable production 
on the part of the independents. 
as U. S. Steel is concerned, next year 
should be fairly prosperous. The outlook 
for the independents is not quite as good, 
although there is a possibility that the third 
quarter of next year will bring a decided 
change. 


So far 


Oil Output Increased 


from Various Fields 
Recent Stimulation 


Reports Indicate 
HE estimated daily average gross pro- 
duction of the Mid-Continent (light 
field, including Oklahoma, Kansas, 
North Texas, Central Texas, North Louis- 
iana and Arkansas for the week ended 
November 5 was 695,750 barrels, as com- 
pared with 694,350 barrels for the preced- 
ing week, an increase of 1,400 barrels. 


oil) 


The estimated daily average gross pr 
duction of the Gulf Coast (heavy oil) field 
103,180 compared wit! 
103,680 barrels for the preceding week, 
decrease of 500 barrels. 


was barrels, as 


The combined daily average gross p! 
duction of the Southwest field was 798.- 
930 barrels, as compared with 798,030 bar 
rels for the preceding week, an incr 
of 900 barrels. 


Oklahoma-Kansas shows a daily avera 
gross production of 407,450 barrels, a 
crease of 550 barrels; North Texas shi 
an increase of 50 barrels: Central T: 
of 2,250 barrels; North L 
iana, an increase of 1,250 barrels, and 
1,600 barrels 


an increase 


kansas, a decrease of 
The estimated daily average gross | 
the and Mont 
field was 54,450 barrels, as compared 
(Concluded on page 804) 


duction of Wyoming 
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These reviews written as of Friday immediately preceding date of this issue 


Industrials 





Allied Chemical— 
\ small volume of trading of no 
rticular significance resulted in a mid- 
ek gain of 1% points for Allied Chemi- 

common. The preferred was inclined 

be easy. These two stocks have been 

rather inactive for some little time and 

e appearance of a fairly good increase 

price might result in some further ac- 
ity on the up side. 


American Agricultural— 
Good buying of American Agricultural 
emical preferred and common in the 
rly part of last week resulted in sub- 
stantial price gains for the stocks. There 
appeared of late noteworthy senti- 
nt in favor of fertilizer companies, 
it is believed that the statistical and 
rading position has been considerably im- 
ved over that prevailing in the fore 
t of the year. 


American Hide & Leather— 
he feeling that a decidedly better tone 
revails in the leather industry, and 
irticularly in the case of American Hide, 
ulted in a mid-week gain for the pre- 
red stock of nearly four points, which, 
the way, was to be remarked because 
was quite in line with the outstanding 
monstration of the week which showed 
estors are turning their attention to 
eferred issues, as being in the best 
ulative position at the present time. 
American Linseed— 
Profit taking as a result of the recent 
in the senior and junior shares of 
erican Linseed resulted in substantial 
essions in the price for the stocks in 
first half of the past week. At the 
ie time all offerings were well taken, 
ch would lead one to believe that this 
mly a temporary movement and that 
stocks are destined to move into still 
er ground in the near future. 
\merican Sugar— 


well informed banking circles, it is 
ted that the proposed financing of 
erican Sugar has been deferred for 
it six months. Arrangements are un- 
stood to have been completed by bank 
erns with the financing to permit the 
pany to carry on until such time as 
ney can be borrowed in the investment 
rket at a materially lower cost than at 
sent prevails. 
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American Writing Paper— 

A recession of three points in the early 
part of last week in the price of Amer- 
ican Writing Paper preferred is not look- 
ed upon as significant. The number of 
transactions was so small and it is appar- 
ent that the selling was forced and in no 
wise connected with any change in the 
statistical position of the company. 


Central Leather— 


The steady improvement which is being 
noted in the leather industry is being re- 
flected in better prices for leather stocks. 
Among those which were especially fa- 
vored in the fore part of the past week 
was Central Leather, which succeeded in 
moving up to a high that was close to 
eight points above the recent low. The 
company has succeeded in readjusting its 
inventories and strengthening its financial 
position to a considerable extent, and the 
trade position has improved materially. 


International Cement— 


In the fore part of last week there was 
noteworthy interest in International 
Cement and a fairly substantial price gain 
was recorded. In the first nine months 
of the current year the corporation has 
earned $1.33 a share above the entire divi 
dend requirements for the year, which are 
$2.50 a share on the stock. It is believed 
that for the full twelve months period the 
company will show its present dividend 
earned twice over. The cash and work- 
ing capital position of the company has 
been showing marked improvement and 
there has been a reduction of some $800,- 
000 in bank loans. It is believed that the 
latter. position can be liquidated without 
difficulty after the turn of the year. In 
the first nine months of 1921 International 
Cement did $276,000 greater business than 
in the entire fiscal year of 1920. 


International Paper— 

The inherent strength of International 
Paper and the probability that the earn- 
ings statement this year, although it is 
unlikely that it will be comparable to that 
of last year, will show up well, tends to 
give the stock considerable motive power. 
In the early part of the week, when there 
was quite a demonstration in specialties, 
paper was one of the leaders, with a gain 
of considerably more than a point for a 
single day’s trading. 


Montgomery-Ward 

The aggressive selling of Montgomery- 
Ward last week which marked a new low 
on the decline was largely influenced by 


the fact that all stocks in which Whelan 
interests are concerned were the objects 
of bear attacks. There did not seem to be 
any substantial power of resistance in any 
of the Whelan group. 


There was a mid-week rally in United 
Retail of nearly two points when the 
Whelan interests came to the rescue of 
the stock, and fairly heavy buying de- 
veloped. 


National Enameling— 


Nothing in either the trade or statistical 
position in National Enameling accounts 
for the sudden break which occurred 
around mid-week and which carried the 
stock down more than four points. Such 
a recession, because of the inherent 
strength of the stock, is looked upon by 
authoritative observers as a good buying 
opportunity, despite the fact that many 
have sought to maintain that the company 
will be adversely affected by German 
competition. It is believed that sufficient 
hold has been established for the National 
Enameling trademark to assure very 
profitable business in the future. 
National Lead— 

There appeared to be reason for believ- 
inz that the lead situation is considerably 
improved and is well on the mend. This 
sentimeut was reflected in the early 
strength of National Lead, which gained 
more than two points on a small volume 
of trading in the fore part of the week. 
The preferred acted well, although it did 
not advance with equal celerity. The 
Government has just dismissed a suit in 
which National Lead was one of the de- 
fendants, which perhaps accounts some- 
what for the recent depreciation in the 
price for the stock, and also the revival of 
building operations has resulted in ma- 
terial betterment in the trade position of 
the company. It may be said in passing 
that National Lead was not required to 
go through as drastic readjustment as 
seme of the other companies. A few 
months ago when the dividend was sup- 
posed to be in danger, the bear con- 
tingent attempted a concerted drive on the 
stock, which was met with stern re- 
sistance. The dividend was declared on 
the very day that the report questioning 
its stability was put out, and it will be 
remembered that the shares had a very 
bad time of it as a result 


United Drug- 


After having closed strong in the pre- 
ceding week, United Drug, in the fore 
part of last week, was taken in hand again 
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and advanced for a net gain of nearly 


six points on the initial movement. The 
stock has been acting well since the an- 
nouncement that the President of the com- 
pany is about to pay off his obligations 
in full. The manner in which Mr. Lig- 
gett has been rescued from what appeared 
to be a very embarrassing situation, is 
rather unique. Thousands of stockholders 
put up over a million dollars which was 
placed at his disposal. 





U. S. Rubber 


Professional traders did not seem 
pleased with the cut in prices which was 
announced early last week by U. S. Rub- 
ber, although they were not prepared to 
admit that there was a possibility of a 
price war in tires, and looked upon the 
cut as a natural adjustment resulting from 
As a 
stock market proposition they refused to 
yield in and the 
preferred stock was particularly heavy. 


reductions in costs of operation. 


their bearish position 


Virginia-Carolina Chemical— 
The growing feeling that there is a de- 
cided improvement in the trade position 
of the fertilizer stocks contributed to an 
advance around mid-week of nearly three 
points for Chemical 
common. The preferred remained virtually 
stationary. 


Virginia-Carolina 

The buying in’ the common 
seemed to be of good character and the 
advance was made with ease. 


OILS 


Houston Oil— 


After having been comparatively quiet 
for a considerable length of time, and pre- 
senting a noteworthy contrast to the rest 
of its group, Houston Oil last week came 
in for attention and was quickly moved 
forward to a new high. The trading was 
fairly heavy and the character of the buy- 


ing seemed good. 


Mexican Pete-— 


In the mid-week decline in the market 
Mexican Petroleum was a leader, although 
there were occasional rallies in the stock. 
The decline of the preferred attracted 
attention because of the recent 


particular 


advance in most industrial and oil pre- 


ferred shares. 


Phillips Petroleum— 

Inasmuch as Phillips Petroleum stock 
has been attracting considerable attention 
of late it is interesting to note that earn- 
ings for the last quarter of 1921, on the 
basis of the results in October and thus 
far in the current month, should be about 
$1,300,000 net, after expenses and taxes, 
as compared with a net of about $800,000 
for the September quarter. It is believed 
in some quarters supposed to be close to 
that dividends will be 
initiated shortly after the turn of the year. 
In 1921 it is expected that earnings will 
amount to between $6 and $7 


796 


the management 


a share on 


the outstanding stock. The recent ad- 
vance in oil prices has been a factor in 
bringing the attention of directors to the 
question of initiation of dividends. 


Royal Dutch— 


Selling orders for Royal Dutch ap- 
peared in the market around mid-week 
in large volume. Simultaneously a re- 
port was circulated to the effect that the 
directors proposed to cut the dividend at 
the December meeting. The present dis- 
bursement to $445 annually. 
This depression was quite unexpected and 
resulted in quite a sharp decline in the 
shares. 


amounts 


Standard Oil of New Jersey— 

During the continued strength in the 
oil group last one of the leaders 
was Standard Oil of New Jersey, which 
reached another new high for the year 
on initial Close followers of the 
oil stocks make the prediction that the 
current movement will go far, although it 
may be interrupted occasionally with profit 
taking recessions. 


week 


sales. 


Motors and Accessories 





General Motors— 


A mid-week decline of 21% points on a 
fair volume of trading in General Motors 
7% debentures was not occasioned by ad- 
verse developments in the trade or statis- 
tical position and should not, therefore, be 
interpreted as reason for becoming appre- 
hensive. For a long pull the General Mo- 
tors debentures are looked upon as ver) 
attractive speculative investments. 


Kelly-Springfield— 

There was quite an active movement in 
Kelly-Springfield around mid-week, de- 
spite the fact that there appeared in the 
situation some pronounced symptoms of 
a tire price war which does not seem on 
the face to make tire stocks an attractive 
purchase for the present at least. The 
common advanced easily above 41, al- 
though the preferred failed to keep pace 
and was easily left in the lurch by U. S. 
Rubber preferred. 


Stromberg Carburetor 
A mid-week 


proportions was recorded 


advance of considerable 
for Stromberg 
without anything in the news to account 
for it. The development was such as to 
encourage one to have an optimistic view 


of the immediate future of the stock. 


Studebaker— 


Spirited purchasing of Studebaker stock 
last week was a reflection of the fairly 
well defined confidence on the part of 
traders in the strong statistical position of 
the company. While the was 
well purchased, the price improvement 
was not particularly substantial, however, 
the preferred on 


common 


very few transactions 





showed a remarkable gain of more than 
four points. 





Bethlehem Steel— 
The greatest success on the part . 
those who construed the Hughes’ Arm 
aments proposal was Bethlehem Steel. Th 
“B” stock opened last week down a poin 
and was subjected to heavy selling imme- 
diately. The preferred stocks also de- 
clined substantially. It was explained that 
3ethlehem ship building plants obtaine: 
their main supplies of income from th 
Government and losses would be severe i 
the Navy Department was to suspend : 
tivities for ten years as was proposed. Th 
Street did not bother itself about the rea- 
sonableness of this contention and inter 
pretation. This, however, is not surpris 
ing as traders do not always follow tl 
line of logic or reason in their operation 


U. S. Steel— 

When the Street construed the limita- 
tion of the armaments proposal made be- 
fore the conference of 
session at 


nations 
Washington by Secretar 

Hughes, as a bear argument for the steel 
manufacturers, U. S. Steel common cam 
in for selling along with the independents 
and on Monday showed a net loss of near- 
ly two points, although at one stage th 

price was close to 84. 


now il 





Railroads 





Chicago Northwestern— 

Stock of Chicago Northwestern last 
week acted very well and it is felt that 
the company has steadily consolidated its 
position and obtained control of operating 
expenses to such an extent that it will be 
able to make a comparatively favorable 
The: 
is developing a rather strong following for 
the preferred. 


showing for the year’s operations. 


Delaware & Hudson— 

The fact that only a small volume oi 
trading resulted in a price gain of mor 
than a point in the fore part of the past 
week in Delaware & Hudson seems to in- 
dicate a strong market position, whicl 
would seem to justify a favorable attitud 
regarding the outlook for prices. 


Northern Pacific— 

The fact that Burlington is owner of 
controlling interest in Colorado & South- 
ern, whose unusually strong position is 
attracting wide attention, influenced thi 
shares of Northern Pacific somewhat last 
week, inasmuch as the latter together wit! 
Great Northern is a large participator in 
the profits of Burlington. Should Burling- 
ton be able to pay a 10% dividend to the 
two Hill lines the increased fixed charges 
resulting from the issue of new notes to 
refund the old joint 4s, would not in any 
way tend to limit Northern Pacific. 
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rey HERE is a man down in the financial 
district whose working days are 
occupied with the directing of the 

ting of bonds whose greatest delight 
rowse among the books of his home 
which, by the way, one might be 

en for conveting. He is one of the 
dealers in bonds in the Street. 

time I call on him he suggests that 

ipy my spare time with reading this 

t essay or philosophical work. The 
day, after having spoken his mind 
tingly about what he called “political 
cock” in Washington, he suggested 
I get hold of Henry Davin 
\u’s Essay on “Duty of Civil Dis- 
nce’ and read it. I have done so 
icked out the following as the por- 
vhich he most likely had in. mind: 
and commerce, if they were not 
f India rubber, would never manage 
ince over the obstacles which legis- 
are continually putting in their way; 
i one were to judge these men wholly 
e effects of their actions and not 
by their intentions, they would de- 
to be classed with those mischievous 
ns who put obstructions on the rail- 


* * * 


C ME rather caustic things are being 
id about Labor these days. One reads 
insistence of the Union leaders that 
ing be done to avert war. One hears 
struggle of the masses to keep their 
above water. But at the same time 
ad in the papers that thousands of 
nt workers are going out on strike; 
he belligerent milk drivers are not 
to be content with anything short of 
f the milk business; that “interna- 
sts” are boring from within in order 
blish worker domination of the coun- 
nd a great many other like things. 
is a place where the strong arm of 
vernment might be brought down. 
hout incorporation of labor unions 
doing their best to restrain recon- 
n and trade improvement at a time 
is most vitally needed? That is 
s being talked about in the Street. 
ere is a widely spreading sentiment 
the leaders of the unions who, it is 
ive abused their powers and their 
rs long enough. 


* * * 


( . of the most interesting things I 
ive read in many a day was the 

na recent issue of the Boston News 
about that great builder of towers, 

R. GraHAM, one of the most in- 

ng among the country’s brilliant 
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architects. The story should have been 
signed. It was worth it. GraHam built 
Chicago’s White City, and the great Wrig- 
ley building with its mighty tower. He 
also built the beautiful Selfrige store in 
London, and numerous other show places 
that, at the same time, are money makers 
for their owners. GRAHAM is a mighty 
centrast to the other kind of builders, in- 
cluding layers of brick and hewers of 
wood, and mixers of mortar, who would 
rather work a short day, spread out the 
job, and get all they can out of the man 
who is putting up the money, than give 
themselves to whole-souled effort. 
~ +. 

I T is not surprising that there should 

be current in the meeting and gather- 
ing places in the Street talk about pos- 
sible mergers in this and that industry. 
The publication of the tentative proposals 
of the Interstate Commerce Commission 
and of Proressor Riptey of Harvard for 
consolidations in accord with the spirit of 
the Transportation Act have done little 
toward developing interest in the subject 
so far as the carriers are concerned. 
There nevertheless is some underground 
gossip in this connection. It is known 
that railroad managers do not cotton to 
the idea; at least they are not shouting 
for the plan which the commission has 
suggested. HENRY Forp says that the 
reason they do not approve of the proposal 
to merge the railroad systems is that the 
carrying into effect of any such scheme 
would entail the loss of pretty lucrative 
positions for some high-priced railroad 
managers. We do not feel disposed to 
agree with Mr. Forp. Some railway 
presidents may think so much of the se- 
curity of their own positions as to view 
anything that might suggest the loss of 
their jobs with disfavor. But THE 


SAUNTERER feels that the number of such 


men is few. On the whole it is believed 
that railroad managers are concerned 
most about making good on their jobs, 
and about making their own tenure in of- 
fice such as to make for the benefit of 
their properties. It is not believed that 
they are so self-centered as to wish to 
stand in the way of what might make for 
the substantial and material gain of the 
system over which they happen to exercise 
mastery by virtue of executive authority. 
The thing is, many have expressed the 
opinion that the manner of consolidation 
suggested by the commission is anything 
but practical. However, some form of 
consolidation is inevitable in view of the 
obvious necessity of reducing operation 
to a more economic and efficient basis. 
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S PEAKING of consolidation, it is in- 
teresting to note the persistence with 
which the Street discusses the probabilities 
of large copper mergers next year. The 
subject has a certain fascination. It is 
realized that the producers have been 
through a pretty trying period and that 
they are anxious to begin active work 
again. But the prevailing price for cop- 
per still is too low to be generally profit- 
able. Mergers might make possible lower 
production costs and therefore larger 
profits. Anyway, the Street loves to talk 
about consolidations and possible benefits 
to accrue to interested parties. Preceding 
a good bull market such talk lends to the 
zest of the occasion. Many believe that 
such a market is not far distant. If it is, 
merger talk will serve its purpose. It is 
good speculative material. That is what 
counts. 
* * 


a sign of the approach of a 
4% buoyant swing in the market, in an 
upward direction, is the appearance of 
predictions for various stocks that usually 
have been looked upon as rather specula- 
tive or else have been considered too in- 
active to count for much. The predic- 
tions may or may not be premature. But 
the fact that they are being passed around 
is significant. The bear swing, and the 
period of lassitude, have been sufficiently 
protracted as to leave most of the traders 
with a bad taste in their mouths. 





— 
Haskell & Barker Merger 

It is generally understood that the 
proposal to merge Haskell & Barker with 
Pullman & Company calls for an ex- 
change of four shares of the former for 
three of the latter. Last week a report 
came from Chicago to the effect that there 
is a possibility of an immediate extra cash 
dividend once the consolidation has been 
perfected. In consequence of this re 
ported change in the situation there de- 
veloped a decided buoyancy in the stock 
of Haskell & Barker which netted an ad- 
vance of two and a half points in a single 
movement. 


Rothschild Here 

Anthony de Rothschild of the London 
banking house of N. M. Rothschild & 
Company, accompanied by M. Stephany, 
associated with the firm of bankers in an 
advisory capacity, is in New York to 
study conditions here. He has estab- 
lished headquarters at the offices of Kuhn, 
Loeb & Company. 
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As these words are being written it 
is a week since, in a hushed moment 
of respectful honor to the departed, 
there was lowered into a grave at 
Arlington the remains of a Great 
Unknown. The deep emotion of that solemn rite has 
passed, leaving, it is hoped, an equally solemn realiza- 
tion in the heart of the nation. 

Centuries ago, the Christ forgave the sins of the 
Woman, Magdeline, saying to her: 


Go, And 
Make War 
No More 


“Go, and sin no 
more!” 


The lips of the Unknown Soldier are sealed by death, 
but, from the Beyond we seem to hear a word of for- 
giveness and the abjuration: “Go, and make war no 


more!” 


There is a measure of splendid idealism in the thought 
that the honor that has been done by Britain, France 
and the United States to the dead who fell in the Great 
World War comes from a world that is to be regener- 
ated by a brotherhood that shall sink the rivalries of 
“vulgar nationalism” in a new internationalism, 


Yet it is vain to hope, and insult to ask, that, with a 
world-search for peace, there shall come that shrinking 
of the soul that shall not know the thrill that comes 
with the words, “This is my own, my native land.” 

If peace is to mean the death of patriotism, then in- 
deed is the prospect barren. Today the world rings 
with praise of the challenge proffered to a war-weary 
universe by the American delegation to the Conference 
in Washington. Peace and nationalism indeed may 
have their victories if the gathering in our national 
capital means the dawn of a new rivalry; a friendly vy- 
ing of the nations with each other for highest honors in 


the deeds of peace. 


The world cannot be remade in a day. Its rebirth 
He who is truest to himself, is most 


And he who is most honorable in his 


must come slowly. 
true to his name. 
own household, is the best type of citizen. 


Pride in an unstained family escutcheon is not vul- 
var. No more is pride in the stainless honor of one’s 
Patriotism can mean something higher 
which cannot be 


native land. 


than the “vulgar wagging of a flag, 


vulgar if it be wagged to fire its people to a higher zeal. 


To sink forever the pride of nationalism, is to sac- 
rifice the highest manhood on the altar of a mistaken 
idea of duty to mankind, even as unconditional loyalty 
to a flag may be treason to humanity. 


He whom we buried the other day at Arlington, 
whose casket was draped with the stars and bars of 
his native land, did not die that that flag might be 
forgotten for the sake of a visionary polyglot of in- 
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ternationalism. 


He died that his nation might live. 
He died for a principle, even though sacrifice and hero- 
ism were blended perhaps with frightfulness. 


The fruits of peace will be bitter indeed if the nations 
do not endeavor each to outdo the other in making their 
flags stand for that which will awaken a warmer truer 
devotion of their citizenry. 


There was no stealthy maneuvering 
by Secretary HucGuHes to place 
America in a favorable position in 
any discussion about disarmament 
at the Conference called for this 
purpose. With this type of diplomacy our SEcRETARY 
is unfamiliar. Hardly had the representatives of the 
five powers sunk into their comfortable seats to get 
down to the business of the Conference after listening 
to PresipeNT HarpriNnc’s welcome speech, when Mr. 
HuGnes laid down in black and white what the United 
States was prepared to do to end the world’s excessive 
burden of providing armament as a safeguard against 
future wars. 


Mars 
Hit 
Hard 


This kind of open diplomacy swept over the entire 
world with an electrical thrill. 
vation. 


It left nothing to reser- 
‘Here is where we stand, Gentlemen,” it said 
in effect, “now what are you prepared to do? Our 
cards are on the table; now lay yours beside them.” 


Such engaging frankness, it is most pleasing to note, 
struck a responsive chord for Great Britain and Japan. 
Through their representatives at the Conference they 
already have acknowledged their acceptance of the 
spirit of Mr. HuGHEs’s position. Agreeing to the prin- 
ciple, compliance with the terms of the suggestion can- 
not meet with any obstacle that discussion cannot over- 
come. ‘Thus auspiciously did the Conference begin its 
epochal proceedings, 


A ten-year naval holiday, as is proposed, involving the 
scrapping of battleships of the three great naval powers 
Great Britain, Japan and ourselves, means the saving 
annually of several billions of dollars and every one 
realizes how important such economy is now when the 
world is on the brink of bankruptcy. But more im- 
portant even than the dollar side of the disarmament 
problem is the reception Mr. HuGuHEs’s suggestion re- 
ceived from the representatives of the Nippon Govern- 
As if by the quick sweep of a sharp knife all 
its suspicions that the United States has any hostile 


ment. 


plans in mind toward Japan have been cut away. [1 


there are any ambitions for Asiatic conquest, they are 
not secretly entertained by us, and if Japan feels, as we 
are led to believe she does by her delegates, equally con- 
tent to abide in peaceful concord, then one war cloud 
has been removed from our horizon. 











Left to right, Mr. Root, Mr. Underwood, Mr. Hughes and Mr. Lodge, U. S. Delegates to Arms Conference 





Whatever opposition has arisen 


New among New York bankers towards 
World FRANK A. VANDERLIP’s plan for a 
Bank World Bank, at least, this much can 


be said in its favor, it lays down a 
concrete idea that possibly can be welded into a tangible 
working machine. In this respect it serves the useful 
purpose of laying out a plan, the first step by which to 
draw the design of a substantial foundation upon which 
a suitable super-structure can be erected for the re- 
stabilizing of international credits. That is making 
progress. 

Even Mr: VANDERLIP, whose judgment as a banker 
is such as to demand serious respect and consideration 
on all sides, hardly suggests that his idea of a World 
Bank be accepted literally and without modification. He 
frankly avows in his synopsis of his scheme that he 
offers it as a form of prescription for the relief of an 
economically sick world. It can be said of doctors, and 
none of them will deny the soft impeachment, they 
often dose a stricken patient with some narcotic or 
opiate in order to bring his system to a point where it 
will be receptive to a complete course of treatment the 
illness demands. 

One fear our bankers entertain about bis World Bank 
is that it would have to be financed with American gold, 
since none of the other countries possess much of this 
metal. Broadly speaking there can be no plan to restore 
credits between nations which in more or less measure 
will not depend upon America’s solvency to carry 
through. 

In the rough Mr. VANDERLIP’s proposal of a World 
Bank is not new. A similar suggestion was advanced 
as one of the working spokes of the wheel of the League 
of Nations. Only his plan is more concrete than any- 


thing so far suggested. 


Under a decision Justice Lypon of 


Curb the Supreme Court, New York’s 
Must streets are not to be an asylum for 
Move any self-constituted security market. 


This conclusion of the Court is 
based upon an action brought by a number of Broad 
Street property owners against a new Curb Market 
\ssociation which they denounced as a public nuisance. 

The owners of property hardly could be blamed for 
seeking relief from the presence of a set of brokers for 
whose services there was no public demand. Their pre- 
empting of the Street, without contributing any revenue 
to the city for the privilege of conducting their business, 








has had a tendency to depreciate realty values. Still, 
Justice Lypon’s decision dealt only with the material 
interests of the property owners. 

There was another side to the controversy in which 
the public was more largely interested. An uncontrol- 
lable security market of the type the New Curb pro- 
posed to supply is, in a measure, a menace. This is 
more serious than simply being a nuisance. 

\ny place, be it in-doors or out-doors, where men 
gather to deal in securities, thereby creating prices that 
determine on what basis tokens of value can be bartered, 
should be under legal control. If not exercised by the 
authorities at least the control should be self-imposed by 
its constituent members, if it expects to inspire public 
confidence. The new curb had neither check upon itself 
and without one or the other there was no urgent call 


for its presence in our existing financial sphere. 


Sinister stories are coming from 


Will Germany hinting of her contem- 
She plated default when the day comes 
Pav for her next reparation payment. 


This probability already has been 
commented on in a previous editorial in THe FINAN- 
c1AL Wortp. The presence of the reparation commis- 
sion in Berlin would suggest the fear that is felt over 
the forthcoming payment. 

The decline in the mark, and the rampant speculation 
that has been going on throughout Germany for the last 
fee’ months are but symptomatic of the breakdown of 
her financial machinery. Should Germany default the 
shock would be felt most severely by France, for she 
has been banking on her large share in the reparation 
damages to meet her large budget. Jf Germany can 
pay she must be made to pay, but the cost of enforcing 
the discharge of her obligations will be exceedingly ex- 
pensive. It will require a considerable force of collec- 
tors, which means an army of men to do it. 

Should Germany default, as rumors now say she 
will, and it can be shown that the damages assessed were 
far beyond the amount it could be reasonable to expect 
she could meet, such far-seeing economists as KEYNES 
will be justified, for they pointed to this very danger 
when the question of making Germany pay for the cost 
of the war came before the League of Nations. 

The danger of allowing hatred, which Germany so 
justly deserved from civilization, to blind sensible judg- 
ment was emphasized by Keynes and others. It will 
but lead to further complications before the tangle is 
unwoven. 
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That Rail Maintenance Bill 


Some Unanswered and Unanswerable Arguments 


»f railroad maintenance 


HE 
- iS 


the railroad managers seem to have had 


question 
a live one just now and, so far, 
most of the spotlight attention. The con- 
tentions they have made frequently have 
been disputed in these columns and, for 
that reason, and because the presentation 
appears to be so unreasonable, we present 
herewith an excerpt on the subject from 
Thomas Gibson, 


the Financial Letter of 


who, by the way, is conceded to be one of 
the most able of the few real economists 


who care to put what they think in print. 


In part, Mr. Gibson says: 


“The railroad publicity men apparently 


hold that no 


one can prove or disprove 


the unsupported claims of inadequate 


maintenance. And so far as the public, 
or anyone else possessing a limited knowl- 
edge of the intricacies of railroad eco- 
nomics and accounting are concerned, the 
publicists are right. But there is a method, 
or several methods, of getting at the facts. 
I will explain this statement in as few 


words as possible. 
MAINTENANCE AND COSTS 
“The operating expenses of a railroad 
are divided into two main divisions—cost 
of conducting transportation and main- 
tenance. In the five normal years pre- 
ceding the war the percentages of gross 


earnings consumed by (1) C. C. T. and 


(2) maintenance were fairly constant, the 
for C. C. T. and 


The relevancy 


average being 34.9% 
28.8% for maintenance. 
of these figures will appear a little fur- 
ther on. 


“The month of August showed net in- 
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come for the class 1 roads, representing 
most of the country’s mileage, at a little 
better than 5% Ob- 
serve that this means an average of 5% 


on property value. 
for all, including such roads as Erie, Chi- 
cago Great Western, Seaboard Air Line, 
etc. The figures were getting close to the 
legal stipulation of 5%% on_ property 
value and something had to be done about 
it, unless the claims of ruin and disaster 


were to be discredited. The only con- 
ceivable way to explain away this ex- 
cellent showing was to claim that the 


profits were secured at the expense of and 
to the prejudice of physical condition. 


OFFICIAL FIGURES 


“Now here are the condensed official 
figures for the month of August. 
Class 1 Roads (August, 1921) 
(OOO omitted). 
De 
crease 
1920 121 7 


Total Oper. Re 
Maintensnce 
Cost of Conducting 


$505,508, 9.0 
177,422, 44.9 





Transportation 323,815, 180,901, 44.1 
“The percentage of decline in cost of 
conducting transportation, which cannot 


be carried on to the physical detriment of 
the property, was practically the same as 
the percentage of decline in the expendi- 
maintenance. This means that 
closely corresponding savings were affect- 
ed in the two departments through lower 


wages, 


tures for 


materials, the re 
lease of unnecessary men and the smaller 


lower .costs of 


volume of traffic. In the latter connec- 
tion it will be noted that while gross 


revenue was only $50,000,000 smaller in 
August, 1921, the volume of traffic was 
very much smaller, as freight rates were 
from 25 to 40% higher than in August, 
1920. Smaller volume of traffic, of course, 
means smaller expense in any department. 
CONVINCING TESTS 

“That is one test. But there is another 
I have stated that the 
average ratio of expenditures should nor- 


equally convincing. 


mally be 34.9% of gross transportation 
and 28.8% for maintenance. The table 


shows that in August, 1921, maintenance 


expenditures consumed about 


gross, while C. C. T. 


35% ol 
consumed practically 
the same. Therefore cost of conducting 
transportation above the 
normal (34.9) while maintenance was 21% 
above normal (288). 

Gee Eee ie 
to some people, but there are the figures. 
Remember that these calculations are in 


was not much 
A normal percen- 


tage of may appear astonishing 


percentages of gross and that freight rates 
are much higher now, so that a given 
amount of traffic yields a large revenue. 

“If anything has happened to so greatly 
change the methods of railroad operation 
that maintenance now consumes as much 
as conducting transportation without rep- 
resenting cven maintenance I 
would like to be enlightened on the sub- 
ject. I have given full consideration to 


factors as 


adequate 


such Variations in 


wage in- 









creases in the different departments, sub- 
normal volume of traffic, cost of ma- 
terials, etc., but any of these facts or all 
of them combined do not explain away or 
even materially 


disturb the comparisons 
given above.” 


SS 


Westinghouse Air Break 

No particular significance is attached to 
the fact that on a very small volume oi 
trading Westinghouse Air Brake was ad- 
vanced substantially in the fore part of 
the past week. 

The advance in the early part of the 
week mid-week 
and a gain of upwards of four points for 
a movement. Possibly the reoccurrence 
of statements to the effect that the rail- 
roads shortly will be in the market for 
new equipment had considerable to do 
with the facility with which nearly al 


was continued around 


equipment stocks were advanced. ; 


Rock Island’s Favorable Showing 

One of the anomalies of the market fo: 
railroad shares is Rock Island. The com- 
pany is making one of the most favorable 
showings under the carriers and in the 
first nine months of this year showed pre- 
ferred dividends earned with a substantial 
margin and a considerable balance earned 
for the common stock. This performance 
was exceptionally good when it is realized 
that the closing quarter of the year is 
generally the best one for the company. 
It is therefore difficult to understand why 
the common stock continues to hang 
around 32 and the preferreds continue to 
sell on such a high yield basis. It is be- 
lieved, however, that even though there 
is no marked advance in prices, steady 
accumulation is under way, and that once 
the shares do begin to advance something 
spectacular may happen. 


———_O—_-—_ 


Baldwin Below Par 

Heavy selling in the fore part of last 
week carried the price of Baldwin down 
nearly two points. The selling did not 
appear to be anything but a sympathetic 
development in keeping with the general 
heaviness of the entire list. This com- 
pany’s surplus after dividends for the 
seven year period, ending December 31 
next, will run in excess of $160 a share 
on the common stock. With such excess 
in undistributed earnings, it would seem 
that the stock selling below par is rather 
cheap. 


——— 0--— 


Amer. Tel. & Tel. Investment 
A new high for the year was recorded 
for American Telephone & Telegraph in 
the fore part of the past week on rather 
heavy trading. The character of the buy- 
ing seemed to be of the best and of an 
investment nature. There was nothing 
particular in the news to account for the 
price appreciation, and the movement in 
the stock seems to be predicated solely 
upon investment qualities. 
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preuE general program in the municipal 
bond market at present seems to be 
an immediate over-scription of prac- 
y all new offerings as soon as they 
1r on the market. The absortion power 
vestors is remarkable and in the last 
weeks has exceeded the hopes of even 
ost optimistic dealers. New offerings 
f large volume:at this time but a real 
1 of securities is said to exist. 
les of new issues for the month of 


a. 





The Municipal Bond 
Market and Suggestions 








INV ESTMENT SUGGE ST IONS 


Long Term 


Issue Yield 
of California 534s 1942*.... 485% 
of Oregon 5%s 1938*...... 4.90 
of Datlas: Ss: 1960*.......0555 5.00 
yf Knoxville 6s, 1941........ 5.20 


in, Ohio, Sch. Disct. 6s 1941.. 5.25 


Short Term 
of No. Carolina 5.95s 1923*.. 5.25 
5 


of Detrort 65; 1923" .6.06.- 5.50 
of Lansing 5s 1930"... 2... 5.20 
ttiesburg, Miss., Sch 6s 1924.. 6.00 
orgy: Dh NS., 08) Nese sh eases 6.10 


‘Legal investments in New York. 





ber were the largest with one excep- 
that of October, 1919, for any similar 
th on record. ‘The total, according 
stimates compiled by The Daily Bond 
ry, was $108,076,143. This compares 
$62,592,014 for October, 1920, and 
743,218 for September, 1921. The total 
the first ten months of 1921 is $946,- 
1808 against $627,494,610 for the corre- 
nding period of 1920 and $327,817,224 
the first ten months of 1913, a normal 
war year. The entire year 1921 will 
doubt see the final total of permanent 
irities disposed of well in excess of 
00,000,000. 


1¢ week saw the second loan to the 
an Government to be sold in the New 
k market this year. The new issue is 
$10,500,000, bears 8 per cent. and runs 

period of twenty-five years, the long- 
{ any of the recent foreign issues. The 
is made to complete various improve- 
ts of the Chilean State Railways, in- 
ng electrification and purchase of roll- 
stock. 


nother foreign borrower was the State 
10 Grande do Sul, United States of 
|, which sold $10,000,000 of 8 per cent 
, to run twenty-five years. The issue 
n-callable up to October 1, 1931, but 
king fund of $400,000 annually is pro- 
for to be applied to the purchase of 
onds in the open market at not exceed- 
105. After October 1, 1931, bonds will 
tired at 105 at the rate of one-thirtieth 
amount outstanding on October 1, 
each year. Total direct debt of the 
t present rate of exchange is equal 
out $18 per capita. 





ember 21, 1921 
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Some acon offerings of recent date 
were: 

Republic of Chile 8s, due November 1, 
1946. Amount $10,500,000. Principal, pre- 
mium and interest payable in United States 
gold coin. Sinking fund commencing Feb- 
ruary 1, 1922, sufficient to retire 4 per cent. 
»f total issue at 110 up to November 1, 1931, 
and at 105 thereafter. Price to yield about 
8.11 per cent. to maturity. 

State of Rio Grande do Sul 8s, due Octo- 
ber 1, 1946. Amount $10,000,000.  Prin- 
cipal, sinking fund and interest payable in 
United States gold coin. Not callable prior 
to October 1, 1931. Price to yield 8.10 per 
cent. to maturity. Bonds mature at 105. 

State of North Carolina 5s, due July 
1, 1961. Amount $5,000,000. Legal in- 
vestment for savings banks and trust funds 
in New York and other States. Price to 
yield about 4.85 per cent. 

City of Baltimore 5s, due serially each 
year from 1926 to 1929 and from 1940 to 
1943. Legal investment in New York, 
Massachusetts, Connecticut. Amount $4,- 
152,000. Prices to yield from 4.80 per 
cent. to 4.60 per cent. 

Joint Stock Land Bank 5%s, due No- 
vember 1, 1951. Amount $2,490,000. Ex- 
empt from all taxation except inheritance 
taxes. Legal investment for all fiduciary 
and trust funds under the jurisdiction of the 
Federal Government. Prices to yield 5.50 
per cent. 

State of Michigan 5%4s, due October 15, 
1951. Amount $2,000,000. Legal invest- 
ment in New York, Connecticut, Massa- 
chusetts and other states. Price to yield 
4.85 per cent. 

City of Bristol, Conn., 5s, due serially 
from 1922 to 1951. Amount $1,350,000. 
Legal investment in New York, Connecticut 
and elsewhere. Prices to yield from 5.00 
per cent. to 4.70 per cent. 

Southern Minnesota Joint Stock Land 
Bank 5%4s, due November 1, 1951. Amount 
$1,200,000. Prices to yield about 5.18 per 
cent. to 1931 and 5.50 per cent. thereafter. 

City of Fort Worth 5s, due serially 
from 1929 to 1959. Amount $725,000. 
Legal investment in New York and Con- 
necticut. Prices to yield from 5.25 per 
cent. to 5.10 per cent. 

City of St. Boniface, Manitoba, 6s, due 
1936. Amount $400,000. Principal and 
interest payable in United States gold coin. 
Price to yield about 6.50 per cent. 

a 

Western Pacific Liquidation 

An interest which is a comparatively 
large holder of Western Pacific stock has 
been forced recently to liquidate, which 
is given as the explanation for the weak- 
ness which has prevailed in the shares. 
The statistical position of the company 
itself is showing improvement as is seen 
by examination of the monthly reports. 











Some 
Opportunities 
Are Still Left 


The heavy oversubscription 
of the last issue of United 
States Treasury Certificates, 
yielding one-half per cent. 
less than the previous issue, 
and the lowering of the 
Federal Reserve discount 
rate, have awakened invest- 
ors to the fact that present 
opportunities in bonds are 
disappearing. 

We have carefully reviewed 
all available bonds and se- 
lected several that still offer 
comparatively liberal yields 
with sound security. 

A copy of our list may 


be had on request. 
Ask for G-38. 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 6770 




















HE investor of today has a 

wider range of bonds to 

choose from than ever be- 
fore. 


The safest of these is the 
Municipal B 
unicipal Bond 


United States issues yielding 


5% to 612% 


Canadian issues yielding 


7% to 814% 


Offerings upon request 
for Circular FW. 
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Belgium 6’s 
External Gold Loan 


DUE JAN. 1, 1925 


(Non-Convertible ) 





These. notes constitute an unconditional 
obligation of the Belgian Government, re- 
payable in New York City in dollars. 


Price yielding about 7.60% 


Circular upon request for W-431. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Otttes 
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[LLOYDS BANK LIMITED. 


Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - $353.444,900 
Capital paid up - 70,688,980 
Reserve Fund : 50,000,000 
Deposits, &e.  - - 1,731,987,765 
Advances, &c. - - 755,395,865 











THIS BANK HAS OVER 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Celonial Banks is undertaken. 


Affiliated Banke: 
THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK, LTD. 
A . 


Auxiliary: 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 












































The A. B.C.’s of Safe Investment 


The principles of sound in- 


to the youngsters with the 
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We now have some literature that you will find interesting and 
instructive—booklets that contain information of value to present 
and prospective investors. They are yours upon request. 


Send today for literature 1211 
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Mississippi River Power 
(Concluded from page 785) 

HAMM ULL ARAL CHL 


by an increase in the company’s indebted- 
ness but by a decrease. In 1914 the total] 
debt per dollar of gross earnings was $15.10 
and in 1920 had declined to $7.90. 


Net earnings after taxes, maintenance 
and operating costs for 1914 were $1,254.- 
521, while interest charges, amortization 
and other expenses amounted to $1,042,- 
937, the fixed charges being earned 1.20 
times. For 1920 net amounted to $2,189, - 
340 and fixed charges to $1,208,255, these 
being earned 1.80 times. After certain 
adjustments to capital account the balance 
available for dividends and surplus for 
1914 amounted to $211,584, equal to 13.4% 
of gross earnings. For 1920 a balance of 
$981,085 was available, equal to 34.7% of 
gross. 


EARNINGS 


In April, 1921, the authorized 
amount of preferred stock was increased 
from $6,000,000 to $8,841,000 and of the 
additional authorized stock $2,206,875 had 
been distributed to stockholders up to Sep- 
tember 30, 1921, this being in lieu of cash 
payment of back dividends. The stock dis- 
bursement has been charged to surplus, the 
company having expended for plant and 
for retirement of first mortgage bonds 
through sinking fund $2,841,915 since Feb- 
ruary 1, 1914, all of which can be capital- 
ized. 


On the present basis of capitalization, 
net earnings available for dividends, re- 
serves and replacement for the twelve 
months ended September 30, 1921, were 
equivalent to 9.96% on the preferred and 
1.97% on the common. 


eA 


During 1921 to date $750,000 of 6% 
Debentures due May 1 were retired and 
$3,600,000 of 7% Debentures due Novem- 
ber 1, 1935, were issued, since reduced t 
$3,486,500 through operation of sinking 
fund, the surplus being used to liquidate 
$2,475,000 of notes payable and for othe! 
purposes. Also $259,900 of First Mort- 
gage bonds were purchased and cancelled 
on January 1, 1921, through operation ot 
sinking fund. 


The progress which Mississipp1 RIv! 
Power is showing is rapidly placing its 
first mortgage bonds in a high grade in 
vestment position and on the present basis 
te yield about 644% they offer an attrac- 
tive purchase. The fifteen year 7% Deben- 
tures were originally sold at 9134 and have 
since advanced around 97, the market action 
indicating the opinion with which they ar« 
held by investors. The preferred now on 
a 6% cash basis around the level of 68 is 
a good speculative investment and its po- 
sition should grow stronger as the com- 
pany increases its output. The common 
at 13 can be regarded as a long pull spec- 
ulation of merit but it is probably some dis- 
tance from dividends. 
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Market Broadens Considerably 


attention centered in a few specialties and in the oil group. As the week progressed 


|: the fore part of the past week the stock market was a one-sided affair, with 


special attention was given to preferred stock shares, while there was some selling 
‘f common stock, whose statistical position was not considered substantial. 


loward the close of the week the stock list broadened and the market was con- 
siderably stronger. Both the rails and industrials were doing well with spotty reactions 
in miscellaneous issues. The. passing of New York Air Brake quarterly dividend 
explained the drastic decline in the price of the stock at mid-week. 


While there was nothing spectacular about the action of the railroad stocks, they 
were a feature toward the close of the week, and their activity suggested that the 
coming week may witness a greater show of strength than has prevailed for some 


little time. 


Last week’s appearance of evidences 
that a tire price war was in its first 
stages, although there had been emphatic 
denials previously that any such develop- 
ment was pending or to be expected, at 
least suggested that now is not a specially 
favorable time to consider buying of tire 
stocks. But even though no price war 


were in process it occurs to us that the . 


present may be occupied with considera- 
tion of the many other stocks which seem 
to occupy a more attractive position in 
view of trade and _ statistical positions 
marketwise. 


The demonstration in last week’s mar- 
ket of active demand for preferred shares 
suggests that farsighted traders anticipate 
a good market in the not far distant fu 
ture and that the best preparations, in the 
opinion of many observers, for such a 
development would be the accumulation of 
preferred shares that are selling on a 
high yield basis that is entirely out of 
line with current rates for money. 


The yield is the thing right now. We 
ffer this as a guiding principle it may 
e well to keep in mind. 


On Monday last the Street tock it into 
its head that the proposals of Secretary 
f State Hughes for reduction of world 
navies were to be construed bearishly, as 
1e adoption would mean the throwing of 
thousands of men out of work and the 
‘rapping of plants now occupied with the 
roduction of war materials. 


[The fallacy of such a position was 

rought home to observers upon sane re- 
‘ction. 

Examination of the probable effect on 
he steel makers, for example, shows that 
nly a comparatively small portion of the 
lant capacity is devoted to war purposes. 
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Profits never are excessive, and all of the 
companies would be better off under the 
disarmament plan. 


This department was consulted regard- 
ing the probable effect of the adoption of 
the Hughes program upon the copper pro- 
ducers. There seemed to be some appre- 
hension. A graphic illustration of just 
how important the building of battleships 
is to the copper industry is to be had in 
the fact that it takes about four years to 
complete the construction of one of the 
floating fortresses and the amount of cop- 
per in each ship totals about a million 
pounds. That is just a drop in the bucket 
when compared to the sum total demand 
for industrial and peace purposes. We 
see no reason for altering our position in 
favor of the copper stocks for the pull. 
It seems to be a settled opinion that next 
year will witness a big improvement in 
the industry and gradual full resumption 
of production. 


In connection with steel, it is interesting 
to note that the Bethlehem plants use 
about 5% of their investment for war pur- 
poses, and that company is the largest 
single private producer of steel for battle- 
ships. Less than 10% of the value of 
Bethlehem steel properties is devoted to 
shipbuilding. Only one plant of the U. S. 
Steel Corporation is used for war pur 
poses, and that space could be used more 
profitably for production of commercial 
steel. 

eit Os 
Mother Lode Mines 

Mother Lode Coalition Mines is selling 
around $5 on the New York Curb and in- 
terests which have investigated the situa- 
tion have let it be known that they look 
upon the prospect for the stock as a long 
pull decidedly attractive. 
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Bivins 


for Crude Oil 


The Cities Service Com- 
pany benefits directly in the 
increases now being paid 
producers of Crude Oil. 
Its outputis among the larg- 
est. Able management and 
conservatism have placed 
this Company in an ideal 
trade and financial position. 
Therefore we believe that 


Cities Service Co. 
Bankers’ Shares 


are an attractive purchase 

NOW, both for liberal 
| income and appreciable 
| advance in market price. 


Circular T-4 on Request 
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“Dependable”’ 
Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 


on request. 
C. M. KEYS 
60 Broadway New York 
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2.350 barrels for the preceding week, an 
increase of 2,100 barrels. 


Motor Industry Solid 
Apparently Sales Not So Bad Considering 
Depression 
a of automobiles this year probably 

will total about 1,700,000 passenger cars 
and trucks, according to official estimates. 
That figure is looked upon in the trade as 
very satisfactory in view of the conditions 
which the manufacturers had to contend 
with. It is in excess of what conservative 
observers anticipated early in the year. 

Shipments of cars during October ex- 
ceeded general expectations, even though 
for the past eight months the production 
line has not varied more than a fraction. 

Most truck manufacturers expect that 
November business will be in excess of 
September and October. This probably 
accounts for the recent strength of truck 
company stocks, like International Motor 
Truck. 

It is stated that the manufacturers, in 
order to avoid over-production, which was 
an evil of the past, will hold their produc- 
ticn down more closely to orders. 

The chief organ of the motor industry, 
in a recent issue, stated: 

“Renewal of demand in the truck field 
is evidenced by the large number of price 
reductions on commercial vehicles which 
have been made in the past few weeks. 
Truck makers are now entering a period 
of competition as keen as that which has 
prevailed for some time in the passenger 
field.” 

It will be obvious that investors will 
need to exercise caution in the purchase 
of truck company securities, just as it is 
essential that discrimination be exercised 
in the passenger car manufacturer’s list. 
Competition means narrower margins of 
profits, and it therefore becomes necessary 
that care shall be taken to study the posi- 
tion, financially and as regards production, 
of the different companies before making 
commitments stock marketwise. 


Rail Earnings Up 

Again the Showing Is One of Im- 
provement 

AILROAD earnings for October, for 

a number of important and representa- 
tive systems, indicate an increase in net 
operating income over September. Too 
much attention has been given to railroads 
as a whole, and not enough to what rail- 
roads serving different sections of the coun- 
try are doing. 


Once 


New York CENTRAL, ATCHISON, BurR- 
LINGTON, ILLtINois CENTRAL and LacKa- 
WANNA, all show an increase in net for 
October over the preceding month, and 
also a gain over October, 1920. 

Still inclined to be apologetic, newspaper 
paragraphers and railway executives, re- 
mind us that the wage scale in October 


of last year was higher than it is nm 
“So do not be too well pleased with 
showing,” they say. 

The Looker On accepts the apolo; 
but refuses to agree that the fact the ra 
roads are making more money now, on 
smaller volume of traffic than was hand 
this time last year, is anything to be s 
about and persists in the belief that it 
something to be grateful for. 

We always understood that ability 
reduce costs of doing business, with 
damage to plant or the implements of bi 
ness, waS an open sesame to more prof 
The estimated net operating income of 1 
New York Central for October stands 
$5,750,000, as compared with $5,322,916 ; 
the preceding month and $5,562,021 
October, 1920. Atchison’s estimate is $4 
500,000, as against $3,675,365 and $4,181 
106; Illinois Central’s shows up at $1,706) 
000, as compared with $1,604,886 and § 
713,526 for the other two months; C! 
cago, Burlington & Quincy’s is $3,500,060 
as against $3,151,751 and $2,855,767, wl 
the Lackawanna’s is given at $2,000; 
for October, as compared with $1,930,92 
and $1,182,275 for September, 1921, 
October, 1920, respectively. Preliminar 
figures for the Kansas City Southern 
October put gross at $1,945,000, total e 
penses at $1,391,000 and operating incom 
after taxes, at $453,000. In October 
1920 these three items were respectiv: 
$2,394,000, $1,680,000 and $633,000. 


— 0)---- 


Pacific Development Trouble 

The trials and tribulations of Pacif 
Development Company, which were th 
occasion of some bitter comment severa! 
months ago, have once more come int 
the limelight as December 1 approaches 
On that date stockholders expect som« 
thing to happen, although they are not 
by any means certain as to what tha 
something will be. The company loane 
to China $5,000,000 and there does nm 
seem to be any doubt but what the latt: 
will default on the payment. The loar 
however, was made in co-operation wit! 
banks, and there does not seem to be an} 
disposition on the part of the latter t 
make the corporation suffer in connection 
with the liability. It is expected that th: 
banks will carry the load. It is interest- 
ing to note that business of the compan 
in the past few months has been showin: 
gratifying improvement. Since June the 
corporation’s commitments have been r¢ 
duced about $35,000,000 and one of th 
principal subsidiaries has done a gros 
business of about $15,000,000 with Chin 
The 7% dividends on the investment « 
the corporation in the International Vege 
table Oil Company have been earned an 
paid. The trials have been many in th¢ 
Far East and there have been several dis 
appointments, but it is not believed th 
all is lost. 


The Financial Worl 


























80 





75 


70 


65 


|_ 40 BONDS 





a 


- THE WEEK IN BONDS be 


IAN — FEB—r MAR —y— APR ——y MAY UNE JULY ——- AUG —v SEPT —— 0CT —--NOV-—- DEC-—, 





“6 





Growing Importance of Investment 


ket is that which has to do with investments. The trend of money rates is so 


Ai time goes on it becomes more and more evident that the mo&St important mar- 


unmistakably downward, and the amount of capital continues to accumulate in 
such large quantity, that it is only a question of time before there will be a marked 


advance for investments. 


Our interpretation of the present money situation is that the current decline indicates 
that there will be an unusually low rate money market after the first of the year, at 
a time when crop money will be making its appearance in large volume. 


Such a condition justifies the belief that the first of the year will witness the begin- 
ning of an extraordinarily strong investment market. It will be well to prepare for 


that contingency. 


\mong the important new issues of the 
past week was that of the New York 
Telephone Company, which brought out, 
through a local syndicate, an issue of 6% 
bonds at 97, to the amount of $50,000,000. 
The condition of the market, and _ its 
absorption power was illustrated by the 
fact that the bonds were quickly taken 
and were subscribed six times over. The 
bonds were listed on the New York Stock 
Exchange on a when issued basis and 
reached a top price of 99, or two points 
above the offering price. 


In connection with new offerings, it 
was stated in investment circles that the 
Province of Ontario may become a bidder 
in this market in the near future. There 
has been sold here about $30,000,000 of 
new securities, and the new proposal, if 
it materializes, would bring the total to 


$45,000,000. 


One of the features of last week’s bond 
market was the activity in local traction 
issues, particularly in the Third Avenue 
Railway adjustment 5s. Japanese and 
United Kingdom issues were fairly strong, 
and the most active among the foreign 
Government obligations. Although they 
displayed a soft tendency in the early 
part of the week, Liberty bonds gained 
in strength as the week advanced, and the 
demand was good. 


The action of the industrial group was 
inclined to be irregular most of the week, 
but the trend was unmistakably upward. 
The rail issues were inclined to be quiet, 
without any demonstration of marked 
trend or interest. 


There was some activity in demand for 
Interborough Rapid Transit 5s. The pur- 
chasing appeared to be for speculative ac- 
count mostly. It was the idea of buyers 
that the Transit Commission, in spite of 
pposition, would work out its revalua- 
tion plan and that this would turn up ma- 
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terial that would prove the current prices 
of the traction issues too low. 


Bonds and investment stocks cannot, in 
our opinion, but continue to improve 
while money conditions remain as they 
are, and move along as they seem destined 
to move. 


High grade railroad bonds showed a 
small loss in October, but second grade 
railroad issues gained ground. Public 
utility bonds made substantial gains. 
Despite the apparent recession in the bond 
index number last month, the subsequent 
trend has been distinctly upward, and is 
likely to continue so for some time to 
come in view of the lessening demand of 
money for corporate purposes and the 
consequent declining interest rates. The 
combined index number is about 22 points 
under the high point reached in 1917 when 
money was cheap. Public utility bonds 
have shown great strength lately and are 
likely to lead the upward movement in 
bond prices for the reason that the de- 
cline in prices of commodities and labor 
is reflected in the improvement in earning 
power of these companies. 


In some quarters it is expected that 
some selling of stocks to establish losses 
for income tax purposes may develop at 
any time in anticipation of final action on 
the Revenue Bill. The general belief is, 
however, that sales of this kind will not 
be a disturbing element. After the law 
becomes effective holders of stocks and 
bonds will be restricted in the losses they 
can establish and claim. At present it 
is possible for a security owner to sell 
at a loss and buy back the same security 
on the same day, incurring only the or- 
dinary expenses of selling and _ buying. 
The amended bill will not allow credit 
for losses where the same securities have 
been repurchased within thirty days of 
the sale date. 








Free from the 
Federal Income Tax 


$25,000 


Darlington, S. C. 
Refunding 6s 


Due April 1, 1941 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 
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Newsprint Paper 


We have specialized for 
many years in the financing 
of pulp and paper mills and 
offer their high-grade bonds 
and notes to yield from 7% 
to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 
Houthteling & Co. 


10 8. LaSalle St. 366 Madison Ave. 
Chicago New York 
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Passing Opportunity 


The day is not far distant whet 

the investor who had the fore 

sight to accumulate conserva 

tive investment securities at 

present prices will be in a posi 

tion to point with pride to the 
| f } judgment. 
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$156 Down Buys $1,000 Note 


of the 


Standard Gas 
& Electric Co. 


One of the largest and most 
successful Public Utility Co.’s 


on our 
Partial Payment Plan 


You Receive nearly 8% annually and 
at the end of 14 years about 20% profit. 


We will buy any well rated bond on 
partial payments. Send for booklets 
“Buying Safe Bonds on the Partial 
Payment Plan” and “Bond Terms 
Defined.” 


L.A. HUGHES & CO. 
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100 Broadway New York 














Foreign Exchange 


xplained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 

Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 


i Sent free upon request for OX-21 
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locomotives driven by electric power that 
haul the 
Then we 


can double the load hauled by 
giant mogul engines now in use. 
the were, to the 
bottom of the list, the Aeriola, Jr., which 
is a Westinghouse complete wireless re- 
ceiver that retails at only $25. One never 
ceases to marvel at the great department 


store that retails everything from a piano 


went from acme, as it 


to pins, but no greater scope is to be found 
there than in the plants of the WesTING- 
HOUSE ELECTRIC company. 
NOT A SCIENTIST 

not a scientist. He 
modestly disclaimed any credit for posses- 
sing wizardry. He came to the company 
the Stone & Webster, 
where he was engineering head and also 
He participated in reor- 
ganizations of. street railway properties, 
both in New York and elsewhere. But he 
dees admit that the fascination of his pres- 
ent work has “got him.” 


General Tripp is 


from service of 


financial expert. 


“There is nothing like it,” he said. “Up 
in a little country town in Vermont, there 
is a bed-ridden old lady whose life has 
been made a little brighter by Westing- 
house. She has not been able to rise from 
her bed for fifteen years. Before she be- 
came an invalid, she used to obtain her 
greatest enjoyment from attendance at the 
Sunday evening services in her church. 
But even this was taken from her by her 
misfortune. Now, each Sunday evening, 
a tiny switch is thrown and she listens 
te a sermon and service in one of the 
leading churches in Pittsburgh. Thus 
Westinghouse, with the aid of one of its 
simple little radio instruments, is able to 
bring comfort and happiness which for 
years this one woman was denied by reason 
of her infirmity.” 


BROADCASTING OPERA 


The company broadcasts grand opera 
from Chicago, so that, by the use of an 
Aeriola, Jr., one may sit in one’s home 
and listen to the high-priced voice of an 
Italian diva, just as the thousands of New 
Yorkers who visited Madison Square Gar- 
den on Armistice Day, listened to the voice 
of PresIpDENT HARDING others who 
participated in the ceremonies at the grave 


and 


of America’s UNKNoWN So.piER of the 
World War 

To the writer, and to every one who 
interests himself in the lives of the men 


who are making American industry and 


finance, there is something fascinating 


about the career of men who have risen, 
unaided by anything save their own per- 
native 


abilities, to positions of leadership. There 


sonalities, unstinting efforts, and 
also is to be obtained from the study of the 
lives of such men, inspiration and confid- 
ence 

General Tripp’s was a most modest be- 


ginning. 


His first position in life was in 
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General Guy E. Tripp 
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4a country store in Maine at the munificent 
salary of $3 a week. Mighty oaks from 
That was a humbk 
and modest beginning. But the country 
boy was a natural builder. That is why 
today he is reckoned as one of the best 
business men in the electrical industry. 


little acorns grow. 


Here is what one of the employes of 
WESTINGHOUSE said to me when I spok« 
of the man who is the directing head of 
the enterprise, and it is the sort of praise 
that is most sincere: 


“His standing among the officers and as- 
sociates in his organization closely resem- 
bles that of the head of an adoring family. 

Vhile, of course, his days are filled to 
overflowing with appointments and_ not 
everyone who comes is granted one, yet 
the most modest among us would not hes- 
itate to approach him on a subject of suf- 
ficient importance to require his attention.” 


CHARACTER BUILDING 


In June last, General Tripp delivered 
an address before the students of the West- 
inghouse Technical Night School, in which 
some 1,400 students enrolled during the 
year ending June 30, 1921, of which about 
93% are employes of the WeEsTINGHOUSE 
Evectric & MANUFACTURING Company. In 
the course of his talk he dwelt upon the 
requisites for character building, which he 
enumerated as common sense, honesty, in- 
dustry, self-respect, and respect for the 
opinions of others. 


“Nowhere in the world are there such 
opportunities for men of this stamp as 
there are-in the United States,” said the 
general, on that occasion. “In this country 
the highest positions in life are absolutely 
open to every one and, as a matter of fact, 
they are now occupied to a very great 
extent by men of humble beginnings. Not 
only is this the country of opportunity, but 
new is the time when men of understand- 
ing and clear thinking are needed as never 
before.” 


Speaking of clear thinking, and the use 
of constructive means, General Tripp, in 
speaking of the possibilities for the de- 
velopment of the use of electricity in this 
country, asserted that it was essential that 
the public utility organizations be given 
liberty of action so that their credit could 
be maintained. 


HOW TO GET BENEFITS 

“The great benefits, the full measure of 
benefits, which would come to the masses 
ot the people of this country as a result 
f a homogeneous power system, can com 
only through the activities of the established 
public utility organizations,” he declared. 
“If the mind of the authorities is set upon 
and inhibitions, then 
we may as well conclude that the develop- 
ment of electricity will be set back and the 
public denied vast benefits. 


restrictions 


Our country 
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ready leads the world in the development 
high voltage. There are limitless pos- 
ibilities for the development of water 
wer. We are much farther ahead in the 
rt than is Germany, which is supposed 
occupy a prominent position in the field 
f scientific research. 


“I do not believe that the American peo- 
le want government in business any more 
than may be necessary. The experience 
vith federal control of the railroads was 
far from satisfactory. If the public utility 
mpanies are permitted to go ahead, with- 
it unnecessary restrictions, then we may 
unt on history making progress.” 


HIS WAR RECORD 

During the war General Tripp was 
hief of the production division of the 
Ordnance Department, and, after having 
been ranked major, and then colonel, he 
was given the rank of Brigadier General. 
\t the close of the war he was awarded 
the DistINGUISHED SERVICE MEDAL. I will 
not go into details in connection with 
his work in war service. But some idea 
§ the magnitude of it may be obtained 
when one realizes the state of congestion 
that prevailed in Washington at the out- 
set of the war, and the manner in which 
production was carried out, and order and 
eficiency replaced comparative chaos. 


In the course of our talk, the conversa- 
tion drifted to the complaint sometimes 
heard that the age of efficiency and of ma- 
chines has brought monotony. 


“Monotony!” exclaimed General Tripp, 
“there is just as much fun in laying bricks 
cw as there was 100 years ago. There is 
just as much variety to be found in digging 
1 ditch as there could have been 1,000 
years ago or 50 years ago. I personally 
would rather brake on a modern freight 
train than to drive a fat yoke of oxen 
n a dusty New England road as I did 
back in the ’70’s. I think that most men 
would find more enjoyment in running a 
lathe in a modern machine shop than would 
have been found in forging nails as they 
did 100 years ago. I think that work in 
a steel mill today compares very favorably 
with the festive brickyard or stone quarry 
of 1,000 years ago or 50 years ago.” 


WORK NOT UNPLEASANT 
No; General Tripp does not subscribe 
» the theory that work is unpleasant or 
monotonous. And he has little respect for 
the men who are endeavoring to promise 
the moon to the discontented, or for those 
who seem bent upon doing less and less 
ork, for more and more pay. He asserts 
he axiomatic truth of the statement that 
t 1s easier to tear down something than it 

to build it up. Himself a builder, and 
ntensely interested in the work of construc- 
ion, admits that, while there may be more 
excitement in destroying than in creating, 
looking at things from a selfish standpoint, 
‘ man of ability who devotes himself sole- 

to destructive, rather than creative work, 
nds at the end of his life he has achieved 
thing but failure and disappointment. 

( 


+ 


7eneral Tripp admits that we are con- 
ironted with serious problems, but he as- 
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serts that he possesses a sufficient amount 
ot optimism to believe that, by construc- 
tive work, the difficulties can and will be 
overcome. He says that he envies those 
who are young at this stage in the nation’s 
history because there is so much oppor- 
tunity for lessening the burdens of man- 
kind, and bettering the daily life of the 
individual. 


JUDGMENT NEEDED 


He suggests that there should develop a 
clearer judgment as to when the Govern- 
ment should regulate business and when it 
should let business alone. 


“While I see great dangers which must 
be looked squarely in the face and their 
nature thoroughly understood,” says Gen- 
eral Tripp, “I nevertheless am an optimist 
who believes that they are rapidly becoming 
more generally understood. I also believe 
that the heart of the people is sound and do 
not believe that our democratic institutions 
have begun to crumble. On the contrary, 
I look confidently to a much brighter fu- 
ture; and, as an American, I believe that 
our country will achieve greater things 
under the rule of the whole people (who 
flcunder—and they always will flounder— 
among the elementary truths of political 
economy) than it would achieve under the 
rule of any kind of an autocracy however 
wise it might be, which flounders—and it 
always will flounder—among the elementary 
instincts of men.” 

cet aes 


Col. & Southern New High 

The rail market last week was more or 
less indifferent, which made the per- 
formance of Colorado & Southern com- 
mon all the more striking. The stock 
reached a new high for the year and de- 
mand was active and heavy. This growth 
of interest is explained by the talk of 
the prospects for dividends in the near fu- 
ture. Another feature in connection with 
the rise was the fact that the road lately 
has been put into what is called the oil 
group by virtue of the. company’s half 
ownership in Trinity and Brozos Valley 
Railroad, which runs through the heart 
of the big Mexia pool in Texas. The 
subsidiary also skirts the producing lease 
of the Houston Oil Company and touches 
some of the holdings of the Humphreys 
Oil concerns. According to some official 
report freight earnings of the road at 
Mexia have jumped from $12,000 a 
month to $400,000 a month. It is believed 
that Colorado & Southern this year will 
show about $12 earned on the common 
stock. 

ake ae 

Strength in Pere Marquette 

Among the preferred railroad stocks 
worthy of attention of investors, Pere 
Marquette holds a strong position. On a 
limited volume of trading the stock in 
the fore part of last week sustained an 
advance of fully two points, while the 
prior preferred moved forward for a net 
gain of a point. The company has been 
making a comparatively good showing in 
earnings in the last few months. 











Link by Link 


this sturdy chain of 198 
Kresge 5c. and 10c. Stores 
has been welded together 
—each link a_ vigorous 
selling unit—the whole a 
vigorous” selling organ- 
ization. 


This tremendous selling 
ability has produced earn- 
ings which permit of a 


54% Stock Dividend 


to Common _ Stockhold- 
ers of record December 
16th, in addition to the 
semi-annual cash dis- 
bursement of 3%. 


Kresge Common is listed 
on the New York Stock 
Exchange. 


Write today for Folder 

F-50 which explains 

its many possibilities. 
George H. Burr & Co. 


Equitable Building 
New York 























Selected 
Stocks 


We have just issued a 
Special Bulletin detail- 
ing Four Groups of 
stocks that we believe 
to be the most promis- 
ing purchases. 


Mailed upon request. 





EW.Wagner & Co. 


@STABLISHED 1887 ~ CHICAGO 
MEMBERS: 
NEW YORK. STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO BOARD OF TRADE 


33 NEw Sr, G28sh° New YorK 


Local {7 EAST 42ND STREET, N. Y. 
Branches | 26 COURT STREET B’KLYN 





Chicago—208 South La Salle St. 























| CINCINNATI, OHIO™™="" 


PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cimcinnati, Ohie 
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S. S. Kresge Co. 


Operating a chain of 198 stores 
selling merchandise at prices 
ranging from 5 cents to $1.00. 


In no years from 1909 to 
1921 was there a recession 
in the growth of the Kresge 
chain from the standpoint 
of either physical or finan- 
cial development. 


The fact that the Kresge 
Company was able to main- 
tain such a record during 
periods of business pros- 
perity and business depres- 
ston is the best criterion by 
which the value of its stock 
may be judged. 


Complete Analysis of this 
organization sent on re- 
quest for Circular H-128. 


Merrill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway New York 
Uptown Office, 11 East 43d St. 


Chicago Detroit Milwaukee 
Denver Los Angeles 




















Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written by an 
eminent financial authority, contain- 
ing among other subjects 


Investment and Market Conditions 
Investing for Income 
Investing for Profit 

Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 


This booklet is the result of many years of 
scientific study, and it has helped thousands of 
investors and traders to use correct methods 
in their operations. The booklet will be sent 
to anyone free of charge, including our bi- 
weekly financial publication 


“Income Building” 
} Ask for M-5 


ROGERS & SULLIVAN 


46 Cedar Street, New York 























The Financial World reaches a 
class of people who are interested 
and able to buy investment 
securities. 





R. J. Reynolds Tobacco 


B Stock 
Bought & Sold 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 
14 Wall St. New York 











TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Rellroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 
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This does not leave much of a 
profit when it is considered 
that out of the production the company 
must recover cost of wells, leases, pipe 
lines, terminals, etc., and 


taxes 4lc. 
margin of 


also have some 
available for development work, but the 
costs of one company are not necessarily 
typical of others. 


DEPRECIATION CHARGES 


The Penn-Mex Company, an operating 
subsidiary of the Standard Oil Company 
ot New Jersey, charged 12c per barrel for 
depletion and depreciation in 1920 and 10c 
per barrel in 1919. Total operating ex- 
penses and taxes in 1920 were equal to 
32c per barrel, compared with 27c in 
1919. Under a contract with the Standard 
Oil Company of New Jersey the company 
received 5lc per barrel for crude oil de- 
livered to ship at Tuxpam in 1920, com- 
pared with 49c in 1919. The cost of this 
oil delivered to ship was 45c per barrel in 
1920, compared with 37c in 1919. U. S. 
Government reports indicate that the 
value of crude oil imported. in 
this country was about 49c per barrel in 
1919 and 5lc in 1920. 


average 


In 1920 the net income from operations 
of the Island Oil & Transport Company, 
after allowing 26c per barrel for deprecia- 
tion of equipment and depletion of oil 
lands, was 35c per barrel. Operating ex- 
penses including Mexican export taxes and 
freight amounted to 57c per barrel shipped. 


The Eagle Company, which 
produced over 32,000,000 barrels of oil last 
year, showed a balance for dividends of 
about 72c per barrel after depreciation 
charges of 4c, and reserve charges of 9c. 
The Oil 0;., ast 2a 
subsidiary, shows net profits of 10c per 
barrel of oil shipped by Mexican Eagle 
Company. 


Mexican 


Eagle Transport 


The Mexican Petroleum Company in 
1920 earned 38c per barrel less profit than 
Mexican Eagle, and Pan American Trans- 
port showed 15c more profit per barrel 
shipped than the Mexican Eagle Trans- 
port Petroleum 
charged 8c more for depreciation and de 
pletion than Mexican Eagle. 


Company. Mexican 


MEXICAN TAXES 


Tax payments to the Mexican Govern- 
ment in recent have reduced the 
In May 
and June of this year the export tax ef- 
fective in light crude, which constitutes 
the bulk of shipments, was 17c per bar- 


years 


possible earnings of companies. 


rel, and the July tax rate when the super- 
taxes were supposed to be added amount- 
ed to approximately 36c per barrel. Taxes 
on oil exports for August were about the 
same as for July. Under the new agree- 
ment the production tax on fuel oil is 
1034c a barrel, and the export tax, which 


Worth of Pan-American 


(Continued from page 787) 
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for the time being is suspended, is 61% 
making a total of 17c a barrel. The pro- 
duction tax on crude oil is 12c a barre 
and 8c on export. The agreement re; 
resents a decided reduction in propose: 
taxes, and under the new agreement tax: 
are to be paid on an ad valorem basis, an 
will increase only when the price of 0: 
to consumer advances. Fuel oil is now 
selling for about $1.47 per barrel in Ne\ 
York Harbor. Considering the net profit 
of principal producers it would seem pos 
sible to operate at a profit under condi 
tions similar to 1920 despite the so-calle 
confiscatory tax that the Mexican Goy- 
ernment imposed in July. The Mexica: 
Eagle Company earned net profits and 
paid in dividends 58% on its capital in 
1920, compared with 47% earned and 44% 
paid in dividends during 1919. The Mex- 
ican Petroleum Company earned net 
profits in 1920 of 20%% on a relativel 
greater capitalization than Mexican Eagk 
and 1434% in 1919. Although the pro- 
posed tax increase was detrimental to the 
industry, and unjust, it was not drasti 
enough to be the main cause for th 
cessation of operations in Mexico during 
July and August. Market conditions and 
a slackened demand for fuel oil wer 
more responsible than hostility towards 
the Government, and due advantage wa: 
taken of the coincidence. An _ indicatio1 
of a less demand for fuel oil is the ‘stock 
of the Mexican Petroleum in the Atlant 
and Gulf Coast stations of the U. S. At 
the end of August this year an increas‘ 
of about 41% over those in August of 
last year is shown. 


STOCK DIVIDEND 


The payment of a 10% stock dividend 
and the $10,000,000 8% bond issue of the 
Mexican Petroleum Company early this 
year means that if the present dividend 
rates are maintained, approximately $2,- 
000,000 more will be required than last 
year for dividends and interest. This in 
crease is represented by bond underwrit- 
ing charges, interest, sinking fund require- 
ments, and common dividends. If 
dend rates remain unchanged, the writer 


divi- 


estimates that dividend and __ interest 
charges will require approximately $8,- 
000,000, compared with $5,886,137 last 
year. 


‘Shipments this year will not equal those 
of last year unless more than 2,000,000 
barrels per month are shipped during the 
remainder of the year. During the first 
eight months of the current year Mexican 
shipped 16,129,634 barrels of oil, 10,568,- 
359 barrels being shipped during the first 
four months. It is not likely, therefore, 
that total shipments for this year will ex- 
ceed 25,000,000 barrels. Sales might be 
considerably less than this estimate as the 
company is able to store at -distributing 
stations upward of 2,274,500 barrels and 
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cargo capacity of the fleet of the Pan 
merican Company, at the service of the 
npany, has a carrying capacity of about 
300,000 barrels. When this storage ca- 
ity is considered, together with a ca- 
ity of over 10,000,000 barrels for crude 
at Tampico, Mexico, it becomes a factor 
en the demand for oil is not great, 
ofar as the need of working capital is 
ncerned. In 1920 Mexican Petroleum 
mpany had a satisfactory year in re- 
rd to earnings and if net profits are 
ualled in the current year, about $1,- 
4),000 will be left for surplus and prop- 
ty account after dividends, etc.. A sur- 
is of that amount for the year is apt 
be inadequate, and it appears doubtful 
hether results will compare with last 
ar, 


POLICY QUESTIONED 


In 1920 the Mexican Petroleum Com- 
iny expended in property extensions 
er $12,000,000 or about 50% more than 
actually earned and paid out in divi- 
nds. It is not the province of the 
riter to say why this expenditure for 
xtensions was not at least partly financed 
t of earnings, but he does not hesitate 
express the belief that it was not the 
st policy. In fact, it seems to have 
eady reverted against the company, as 
was necessary to offer $10,000,000 15- 
ir 8% bonds in April of this year and 
ume a fixed charge. 
\fexican Petroleum has made many 
nanent and tangible additions to its 
siness and there is every reason to 
ume that future charges to property 
unt will be much less than in the past. 
has extended and added to its pipe 
s, built railroads and pumping’ sta- 
is in Mexico, enlarged its topping and 
ning capacity, and provided complete 
irketing facilities for fuel oil at more 
twelve important ports in different 
s of the world. Undoubtedly over 
yJ0,000 has been expended away from 
xico for land, storage tanks, harbor 
rges, tank cars and equipment necessary 
the distribution of oil in strategic 


COMPETITION KEEN 


mipetition has become very keen in 
oil and when many favorable exist- 
contracts with large users expire 
concessions will probably be made in 
r to get business. The Mexican 
roleum Company is now a complete oil 
le and is as independent as any oil 
lucing, refining, and marketing or- 
zation in this country. However, the 
ipany must compete in the fuel oil 
le with the largest refining companies, 
luding the Standard of New Jersey and 
ny are directly or indirectly interested 
Mexican oil. As the sales forces of 
e€ concerns are very aggressive in se- 
ng fuel oil business, without distribut- 
facilities, Mexican Petroleum would 
in a doubtful position, in regard to 
keting its large production. 
he present demand for fuel oil is be- 
normal and may be ascribed to idle 
ping and the business 
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depression. 


When it is considered that 975 steel cargo 
ships, constituting 68% of our merchant 
marine, are idle, and many of them fuel 
oil burners, the reduced demand for fuel 
oil is explained. Another condition that 
has affected the sales of some fuel oil pro- 
ducers is the affiliation of important steam- 
ship lines with producing oil companies to 
insure deliveries and reduce cost. In all 
probability the use of fuel oil will steadily 
increase, not only on the ocean, but in man- 
ufacturing plants and by railroads. The 
resumption of commercial activities on a 
broader scale is bound to assert a demand 
for fuel oil, and everything considered it 
has an exceedingly promising future. 


INCREASED CAPACITY 


The Mexican Petroleum Company has 
increased the capacity of its topping plant 
at Tampico, Mexico, to 104,000 bbls. per 
day, which, together with a daily capacity 
of 25,000 barrels at its New Orleans re- 
finery, means that it has a decided ad- 
vantage over other Mexican oil com- 
panies. About 13% or 5% gallons of 
gasoline distillate is recovered from each 
barrel of crude oil topped, and _ based 
on an annual production of 25,000,- 
000 bbls. the company should recover 
about 137,500,000 gallons of gasoline dis- 
tillate per year. This will represent an 
increase in profits, but to realize the most 
from this source the company will have 
to sell a large quantity of fuel oil, as it 
is impossible to operate a topping plant, 
if fuel oil, the product recovered in larg- 
est quantities cannot be readily sold. 
Mexican crude will not yield as much 
distillate as our domestic crude, but it is 
quite likely that improved methods in the 
treatment of it will improve the quality 
of the refined product and thereby aid 
in the standardization of production. One 
of the largest refineries in this country, 
located on the Atlantic Coast, has averaged 
for the past three years about 29% gasoline 
and naphtha recovery and 34% fuel and gas 
oil. During the month of June this year, 
Mexican Petroleum shipped 2,719,540 bar- 
rels of oil. Eighteen per cent. of this 
total was crude, 12% gasoline distillate, 
and the balance of 70% topped, or fuel oil. 
The crude oil was shipped to New Or- 
leans where the company has a refinery. 
In July of this year, despite the increased 
taxes effective during that month, 494,406 
bbls. were shipped and 69% was gasoline 
distillate. It is ‘evident that Mexican 
Petroleum is able to top more crude than 
any other company in Mexico, and it is 
of interest to note that 83% of the total 
oil shipped in June by other companies 
was crude, but 14% topped, and only 3% 
distillate. 


TANK SHORTAGE 


At one time when there was a great 
demand for Mexican oil a pronounced 
shortage of tank ships existed. The 
writer feels safe in saying that due to 
the increased construction in shipbuilding 
this tanker shortage is no longer a fac- 
tor, and in view of the number now in 
service, for sometime there will be no lack 

(Concluded on page 814) 











Low Priced 
Stand. Oils 
Yielding 9% 


In View of the strong ad- 
vances of Standard Oil se- 
curities, this bulletin is especial- 
ly timely. It gives interesting 
facts on nine seasoned Standard 
Oil Companies whose low-priced 
shares yield from 9 to 11%. 
These dividend-paying securities, 
at from $30 to $170 per share, are 
now selling much below usual 
levels, and are therefore attrac- 
tive from a trading as well as 
investment viewpoint. Copies on 
request. 


Ask for No. F-43. 


RASMUSSEN & CO. 


STOCKS - BONDS - GRAIN 


111 Broadway New York 
Tel. Rector 4061 





























READ 
Indications of the Steady 
PULL up the Hill of 1921 


Send for Circular F-11., 


PWBrovks ey. 


INCORPORATED 
115 BROADWAY, NEW YORK CITY 
Boston Bridgeport Newark 











Kansas City 


Securities 
Bought—S old—Quoted 


J. S. Bache & Co. 


Bond Depariment 


42 Broadway New York 




















Interstate Investment 
Company 


Guaranteed Farm and City Loans 
Write for Particulars 
DENOMINATIONS 

$100.00 $200.00 $560.00 $1,000.00 

36 SOUTH STATE ST. CHICAGO, ILL. 
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EMMETT IRRIG. DIST. 6s, Cfts. of Deposit 
EVANSVILLE & 0. VALLEY RY. Ist 5s & ine. 
SALISBURY & SPENCER R. R. 5s 

IDAHO IRRIGATION CO. 6s 

N. Y. & INTERURBAN WATER CO. Ist 5s 
LAUREL LIGHT & RAILWAY Ist 6s 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - - - = NEW YORK 
17 Water Street - - - - - - + BOSTON 











Specialists in the local secursties 
of Northeastern Pennsylvania 
and Southern New York State. 


Weissenfluh & Co. 
7 Wall Street, New York 


Telephone: Rector 9977 
SCRANTON WILKES-BARRE 
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out the kinks in the credit machinery o 
the world, thereby hastening the correc- 
tion of the 


problems of international 


trade. 


Rains have been plentiful in Argentina 
of late, and the lifting of the dry spell 
God-send. It 
make possible the absorption of goods im- 


has been a has served to 
ported in the past year and will do much 
toward making clear the path to revival 
of trade, in which the United States hopes 
to gain a larger portion than heretofore. 


The removal of the nitrate deadlock in 
Chile has revive business in 
general, and it will not be long before the 
Republic, Argentina, and Peru will be in 
a position to place replacement orders for 


served to 


merchandise, for which this country is in 
a position to compete on better terms than 
in past years. 


x * * 


MORE ABOUT REPARATIONS 
In my last review I made mention of 
the proposals that have been made regard- 
ing German Reparations, and of the prob- 
ability that Germany, about the time that 
the January 15 payment comes due, will 
seek a suspension. 


No one knows just how long Germany 
will keep up with her reparations pay- 
ments, just as no one knows how long the 
present German mark is going to enjoy 
life, even though at low ebb. But it seems 
proper to venture the opinion that the 
situation resolves itself into two things— 
either Germany continues to pay, and, 
continuing, dumps her goods in an 
avalanche on the markets of the world, 
at the same time abating not a whit the 
constant stream of new marks, with the 
consequent greater imminence of a total 
collapse, or else Germany will fall down 
altogether in her payments, and the na- 
tions which fixed her payments will have 


the whole 


their hands to be 


dealt with all over again. 


matter on 


Last week, one leading British au- 
thority, against which not a whisper of 
doubt as to his patriotism may be breath- 
ed, asserted that if Germany can contrive 
to meet her payments until next summer 
it is more than likely that unemployment 
in the creditor countries will force a com- 


plete revision of the reparations. 

If there is a chance of such a revision 
being forced upon the creditor 
next summer, it seems that it 


nations 
would be 
a far simpler matter to anticipate it by 
revision now, particularly in view of the 


WIESBADEN convention between France 
and Germany. 
The whole situation suggests that it 


would be best for the world in general 
were the German payments adjusted to 
Proper proportions, and the means of pay- 
ment brought into practical shape, and at 
the same time were the debts of the Allies 
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violate rule. 








COLLINS 


7% First Farm Mortgages 1% 
$% Collateral Trust Bonds 


are offered to careful investors in amounts and maturities 


Our 37 years’ experience stands behind each security and 
our own money is invested in them. These investments are 
dependable income producers—they have always been worth 
par and will be worth par 10 years from now. Worth investi- | 
gating by those who place safety above everything else. 


Safety is our watchword—Satisfactory Service our in- 


Send for free Booklet “Why Collins Farm Mortgages are 
Safe,” and “As Others See Us.” 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers Association 


| Oklahoma City, Oklahoma 





8% 














to America refunded in some manner. If 
that were done we might be nearer to 
world equilibrium. 


x* * * 


BONDS THAT ARE SAFE 

Whatever may or may not happen to 
the exchanges, and whatever may or may 
not be opinions regarding the advisability 
of purchasing internal bonds of foreign 
Governments, there remains a very profit- 
able field for the American investor who 
can purchase with advantage the bonds 
of several foreign Governments, that are 
not affected one way or the other by the 
exchange situation. 


A table accompanies this review which 
offers a few suggestions of foreign obli- 
gations that seem to be entitled to a good 
investment rating. The income yield on 
these bonds is high. All of the bonds 
are payable in United States gold. It is 
conceivable that, when the time comes for 
the repayment of these loans, the ex- 
change situation will have improved to 
such an extent that it will be compara- 
tively easy for the Governments to retire 
the obligations. 


The security behind the bonds suggested 
is ample. Conditions in South America, 
as has been stated, are better now. The 
fact that Great Britain recently signified 
her intention to begin at once the pay- 
ment of interest on money borrowed dur- 
ing the war, jealous as she is of main- 
taining her credit abroad, serves to make 
the bonds of that Government particu- 
larly interesting at this time. 


* * 


CANADA BONDS HIGH 


As illustrating the present strength of 
the Canadian investment market, the ad- 
vance in the prices of Victory loan bonds 
during the past week has been most illumi- 


nating. All maturities, but more especially 








TRUST COMPANY [- 
- 


OMAHA.USA. 


A Period 
of Declining Interest 
Rates Is Right Ahead 


It behooves the far-sighted 
Investor to buy long time 


securities NOW. Our 
7% NEBRASKA 7 
FARM /) 
O MORTGAGES 0 
run from 3 to 5 years, with 
interest payable semi-an- 
nually. Obtainable in 
amounts to suit. 
Non-fluctuating — depend- 
able income producers. 


Backed by 38 years’ ex- 
perience. Complete investi- 
gation and outright owner- 
ship of all loans offered. 


Send for List. 
EQUITABLE TRUST CO. 


Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA 


the later ones, have figured in the advance 
and new highs on the present movement 
have been attained all through the list. 





The 1937 maturity has risen sharply t 
a premium at 101.40, while the 1934s are 
up to a new high of 96.65, with the 1933s 
at 99.75. The 1922 bonds are 98.60, the 
1923s 98.60, the 1924s 97.65—all new hig! 
The floating sup- 
ply has diminished appreciably during the 
past 


levels on the advance. 
few weeks. 
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Financing the Farmer 
By C. M. HARGER 


UST as we must assume that agricul- 
tural prosperity tends to national ad- 
vancement, so must the farm mort- 

ige field depend on the ability of the 
roducer to succeed. The most success- 
il sections for investors are those in 
which the largest measure of prosperity 
attained. The idea often expressed 
at farm loans indicate lessened pros- 
perity is not borne out by facts. The 
farmer borrows in order that he may ex- 
end his operations, handle more land, 
iprove that which he possesses and gen- 
rally carry on his business. This basis 
r farm loans should be kept in mind by 
ie vendor of farm mortgages; it is a 
principle that needs to be brought home 
the investor. Otherwise he is likely 
consider that he is placing his savings 
vhere there is not sufficient basis for the 
an. Land values and the permanence 
the security depend largely on the 
ymmunity prosperity, the ability of the 
producer to make a profit from his year’s 
work. Because the producer's income is 
annual rather than weekly or monthly, as 
is the case of the clerk and laborer, he 
nust have a larger credit and be able to 
have this for long terms. ‘These state 
ments are elemental, yet they are so im- 
portant as to need emphasis. Just now 
the producer is seeking a way out of his 
xperience with deflation. Dollar wheat 


as come to the wheat belt for the first. 


time in six years; corn is bringing 20 to 
25 cents a bushel and we hear again the 
stories of corn-burning in lieu of coal 
ecause it is cheaper. This is temporary 
ind does not materially affect the farm 
iortgage field because along with it has 
one such careful appraisement of farms 
hat there is a large margin of safety and, 
generally, the prices of real estate have 
remained much nearer their top figures 
than was expected. Land is still land and 
very sensible person knows that it will 
emain desirable, for the nation must live 
ind from the farms must come its sus- 
enance. The farm may produce less in 
lollars, but it is still a machine for giving 
od 


The Government is just now sending 
undreds of thousands of dollars to assist 
e farmer through the War Finance 
‘rporation which is taking the farmer’s 
‘te through his bank and giving him the 
ash with which to carry on his affairs. 

is relieving the bank and the farm 
nortgage field, leaving the latter a larger 
pportunity for meeting the needs for 
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which it is especially fitted. In addition 
the corporation is aiding in extending our 
foreign agricultural trade, extending credit 
that we may send abroad our products and 
have an assurance that there will be pay- 
ment. This is one of its most helpful 
features and there seems no reason why it 
should not be a permanent factor in our 
foreign business. The turning of the at- 
tention of the Government’s financial 
machinery to the farmer is a good thing 
for the investor in agricultural securities. 
It will aid in bringing back to the pro- 
ducer the steadiness that marked his prog- 
ress in pre-war times. He will have 
some of the current cares taken from him 
and he will make a larger measure of prog 
ress in meeting his realty loan accom- 
modation. The outlook is considerably 
brighter for the farmer than it was six 
months ago. He has not made profits 
from this year’s crops; he may not make 
much from next season’s return—but he 
will do better than today. The return to 
normalcy on the farm is farther advanced 
than in the industrial world and that 
ought to be encouraging to investors. 
With the lessening strain on money rates 
and the lower interest offered, the farm 
loan is coming back as a premier invest- 
ment and, with agricultural conditions im- 
proving, there should be a feeling of satis- 
faction for the loaning agencies and for 
the holders of farm loans properly made 
and on first class farms. 
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Eureka Croesus Perking Up 
Davis Moves Headquarters 

Certain important changes have taken 
place in the affairs of EureKA Crogsus 
that heartens the patient stockholders. 
First among them is the elimination of 
EuGENE Davis from any participation in 
the company’s financing or in the market 
activity of its stock. As the result of a 
thorough investigation Mr. Durr of the 
Michigan Blue Sky Commission made, 
which THe FINANcIAL Wortp helped, 
Davis had to leave Detroit and is now 
said to be located in Chicago. Recently 
two leading copper men, S. RUSSELL 
SmitH of the CaLtumMer & HEcLaA or- 
ganization and Gerorce P. Hype of the 
AMERICAN SMELTING & REFINING Co. have 
consented to become directors of EUREKA 
Croesus. Another new director is Dr. 
WaLTeR Harry WEED, the well known 
author of Stevens Copper Hand Book. 
These men entering into the company is 
accepted as an indication of their confi 
dence in its future, if properly handled 
and financed. Up to the present time the 
property is still in its development stages. 
Its merit has been under investigation by 
independent geologists and it is expected 
that their report will soon be made public 
when a purely independent view of its 
prospects will be obtainable. Under the 
influence of these new developments the 
stock has been perking up of late on the 
Curb. 
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On Your Stocks 
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HARTINGS 

which are ac- 
curate and depend- 
able telling the mar- 
ket history of your 
stocks at a glance. 





Send us your problem 


The Financial World 
Chartist Service 
New York 
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29 Broadway 
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Money realized through hard work and careful 
saving is too precious to chance on questionable 
investment securities. Our 7% First Farm 
Mortgages and Real Estate Bonds, furnished in 
amounts to suit, have stood the test for 38 
years without loss of a dollar. Offerings and 
descriptive pamphlet “I’’ sent on request. Ask 
about our monthly payment plan. 


LANDER @& 
ESTABLISHED 18B3- CAPITAL.& 2 2 Ss SQ: CO 
GRAND FORKS, NORTH DAKOTA. 











Absolutely Sound 7% and 8% MORTGAGES 


| by making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 

qgnes because we make no loans for 
Ry» over half assessed value of prop- 

erty and we investigate and 
guarantee all titles. The legal 
rate of interest in Georgia is 
8% A better opportunity has 
never been offered to secure 1% 
and 8% mortgages backed by 


unquestionable security. 6% 
paid on time certificates, 5% 
Ad on demand certificates Write 

for complete information. 
Member of Farm Mortgage Bankers Ass’n of America 
SESSIONS LOAN & TRUST COMPANY 
Mortgage Bankers Drawer 361 Marietta, Georgia 











Many people try hard to save, but 
only just get along—they merely 
“get by.” 

The Forman Plan shows you how 
to be financially independent. It 
enables you to make full interest on 
your money from the start and gives 
you a vivid incentive to save sys- 
tematically. 


“The True Story of Plain Tom 
Hodge” is a book worth reading. It 
will show you a new future and a 
new prosperity. 


Write today for FREE copy 





George M. Forman & Company 
' Farm Mortgage Investments 
105G West Monroe St. : Chicago 
Thirty-six Years Without Loss to a Customer 
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Independent 
Oil 
Stocks 


HE Fourth Edition of our 
Independent Oil booklet is 
now ready for free distribution. 


It contains complete information 
of financial and physical devel- 
opments in the affairs of more 
than eighty companies since 
time of organization to date. 


An invaluable reference compan- 
ion to every owner or prospec- 
tive purchaser of independent oil 
stocks. 


Our FORTNIGHTLY 
REVIEW will accompany the 
booklet. 


Pes Poe ari ao 
Write for YI-7206 


E. L. WITTMEYER & CO. 


Incorporated 
Investment Securities 


42 Broadway 


New York 
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General 


Asphalt 


The current issue of our 
Financial Review 


gives a general description of 
this company, well known in 
the asphalt, oil and coal in- 
dustries, including its history, 
properties, finances and possi- 
bilities. 
















Gratis on request for “F.W.-52” 


THOS:}: COWLEY & [0 
Stocks and Bonds 
115 Broadway New York 




















| FREE—A 1/5 Page Book on 


the Market 


‘Tidal Swings 


of the 


| Stock Market’’ 


includes most interesting and 
valuable Chapters on 


Psychology of the Market—How Prices 
Are Made—Relation Between Money 
and Stocks—Relation Between the 
Market and Business Conditions—Price 
| Movements in Bull and Bear Markets 
| —The Selection of Securities—Follow- 
ing the Trend. 


This book sells for $1.00. It will be 
sent FREE to anyone who sends $2.00 for 
a week’s trial of our DAILY MARKET 
| SERVICE, which is less than our reg 
} ular trial rate of $10.00 a month. 
This Offer is Good While Supply 
Lasts. Act Now—Send fer one 
today. Write Department FW-2 


Town Topics Financial Bureau 

In Continuous Existence 32 Years 

44 Broad Street New York 
Wall Street Journal Building 
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STOCK PRICE ADVANCED 


A circular issued by the American 
Telephone & Telegraph Company to its 
employes says that the price of the stock, 
under the employes stock purchase plan, 
will be increased to $105 a share, Decem- 
ber 1. The present price is par. In ex- 
plaining this action, H. B. Thayer, the 
company’s president, says to the workers: 

“Since announcement of this plan in 
May last, approximately 40% of the em- 
ployes eligible have availed themselves of 
this opportunity. 


“It was anticipated that modification of 
terms would become necessary from time 
to time to provide for changes found by 
experience to be appropriate and to adjust 
the plan to an equitable relationship with 
all interests involved . To this end, action 
has been taken to increase, effective De- 
cember 1, 1921, the price from $100 per 
share to $105 per share.” 


The company declared the regular quar- 
terly dividend of 24%% It is 


15 to record 


yesterday. 
payable January stock of 
December 20. 
* Kk * 
NEW BOOKLET 

A forty-eight page illustrated handbook 
giving essential data on every issue of 
Foreign Government Bonds placed in 
United States and listed on the New York 
Stock Exchange has been issued by Mc- 
Kinley & Morris, 60 Broadway, New York, 
and can be had by writing for F. W. 21. 

+ <ttot 
SHARES AS DIVIDEND 

The Royal Dutch Company proposes 
“to pay dividends or interim dividends, in 
full or in part, in shares or in script for 
shares,’ according to a cable dispatch re- 
ceived from the company’s headquarters 
in Holland. 

“The the statement, 
“that cases may arise where large capital 
expenditures diminution of 
available cash inadvisable, especially when 
an appeal to the money market would be 
inopportune. At present, for instance, the 
board would not feel justified to make 
issue on a large scale, as long as the fear 
for the tax policy of the Dutch Indian 
Government regarding the oil business is 
not conclusively obviated.” 


reason is,” says 


render a 


kt * * 
MERGER APPROVED 


The Board of Directors of Cosden & 
Company approved the merger with the 
Atlantic Petroleum Company. Under the 
plan Atlantic Petroleum stockholders will 
receive two shares of Cosden & Company 
for each three shares of Atlantic. Ap- 
proval by the stockholders of Cosden & 
Company will be unnecessary, as the com- 
pany has a sufficient number of unissued 
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shares in the treasury to make the 
change. 
* * x 
FORECLOSE ON C. W. & E. 
The Equitable Trust Company has ; 
tified bondholders of the Colorado, \\\ 
ming & Eastern Railway of its intent 
to begin foreclosure proceedings and 
ask for the appointment of a receive: 
the Federal District Court of Wyom 
The trust 
trustee of 
railroad. 


takes this 
the general 


action 
mortgage 


company 


ot 


* * cd 

TO PROTECT STOCKHOLDERS 

Stockholders of the Continental Can 
Company holding 500 shares or more 
during the week and formed a committ 
to protect their interests. The com 
tee consists of W. A. Millett, chairma 
Allan A. Ryan, F. S. Selling, C. H. \ 
Carthy, David Schartz and Dr. C 
Finke. It is expected there will be add 
to the committee a representative of so 
brokerage house, acting in the interes: 
of customers, and which house is likely * 
agree to the plan to be drawn by the co 
mittee. 


Sales of some of the company’s pro; 
erties, scheduled for yesterday, have be: 
postponed until November 17, to enat 
the stockholders to bid for retention 
the property. 

: *: 
NATIONAL LEATHER’S PLAN 

A special meeting of shareholders 
the National Leather Company has bee: 
called in Portland on December 2 to vor 
upon changes in capitalization recor 
mended by directors. The company 
present has 3,000,000 shares of $10 pa 
It is proposed to reduce this issue 
750,000 shares of $10 par, calling in f 
cancellation 2,250,000 shares. This wi 
mean that each shareholder will exchang 
his present stock for the new stock 
the basis of four for one. 


Stockholders will also be asked to a 
thorize an issue of 150,000 shares of & 
preferred stock, par value $100, callal 
at 105. After these two propositions ha. 
been approved the preferred stock will | 
offered pro rata to shareholders of 
ord December 13 at $100 per share. 


* * * 
ENTERS BROKERAGE 
Wise, has resigned 
the United Cigar Sto: 
Company, is to become a partner in t 
Stock Exchange firm of J. S. Bache 
Company, taking the place of the late 5 
Wexler The place of Mr. Wise in t] 
United Cigar Stores Company will 
taken by C. A. Whelan, brother of Geors 
Whelan, founder of the corporation. 


FIRM 
Edward who 


president of 
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W. STRAUS & CO. offer the bonds described below meeting two of the chief requirements of the STRAUS 
as an investment of exceptional strength and attrac- PLAN. We have purchased these bonds after careful in- 

tiveness. These bonds are a first mortgage on the home of vestigation and offer them to the investing public, with 

one of the largest and best known industrial corporations our full recommendation, as a safe investment for sums of 

in the United States. They combine extraordinary real any amount. 

estate security with definitely assured earning power—thus 


New Pasue $12,000,000 
70% General Motors Building Corporation 


DETROIT, MICHIGAN 
First Mortgage 7% Serial Coupon Bonds 
(Safeguarded under the Straus Plan) 
4% Federal Income Tax Paid 


Entire Building Leased to General Motors Corporation 
DATED: November 1, 1921 INTEREST COUPONS DUE: May 1 and November 1 


STRAUS PLAN AMORTIZATION 
U> the covenants of the trust mortgage, the bonds are paid off in yearly serial instalments, 














the coupons being payable twice a year. In order to assure prompt payment of both principal 

and interest in cash on the days due, the trust mortgage requires the borrowing corporation ‘ 
to make 300 approximately equal monthly payments to S. W. Straus & Co., each monthly payment % 
being approximately $85,000. These compulsory payments automatically provide in advance a fund 
of a little more than $1,000,000 a year from which the coupons are cashed, the balance being used 
for the serial retirement of the bonds. 


The fixed charges under the Straus mortgage and the method of meeting them by monthly pay- 
ments are set forth in the following table: 





Bonds Interest Total Yearly 12 Monthly t 
Maturity Maturing Payments Payments Payments of i 
November 1, 1922 $175,000 $840,000 $1,015,000 $84,583.34 } 
November 1, 1923 187,000 827,750 1,014,750 84,562.50 | ‘ 
November 1, 1924 200,000 814,660 1,014,660 84,555.00 } A 
November 1, 1925 214,000 800,660 1,014,660 84,555.00 i 
November 1, 1926 229,000 785,680 1,014,680 84,556.67 r 
Serial November 1, 1927 245,000 769,650 1,014,650 84,554.17 f 
November 1, 1928 262,000 752,500 1,014,500 84,541.67 i 
P, November 1, 1929 280,000 734,160 1,014,160 84,513.34 ; 
ayments November 1, 1930 300,000 714,560 1:014,560 84,546.67 
November 1, 1931 321,000 693,560 1.014,560 84,546.67 ! 
and Monthly November 1, 1932 344,000 671,090 1,015,090 84,590.83 
P t - ine 1, 1933 peo ply pre peed f 
Novembey 1, 1934 393,000 621,250 ,914,250 84,520.83 j 
aymen S. November 1, 1935 420,000 593,740 1,013,740 84,478.33 f 
November 1, 1936 449,000 564,340 1,013,340 84,445.00 | 
November 1, 1937 480,000 532,910 1,012,910 84,409.17 } 
November 1, 1938 513,000 499,310 1,012,310 84,359.17 
November 1, 1939 549,000 463,400 1.012,400 84,366.67 } 
November 1, 1940 587,000 424,970 1,011,970 84,330.83 | 

November 1, 1941 628,000 383,880 1.011,880 84,323.34 
November 1, 1942 672,000 339,920 1,011,920 84,326.67 { 
November 1, 1943 719,000 292,880 1,011,880 84,323.34 | 

November 1, 1944 769,000 242,550 1.011,550 $4,295.83 | ei 

November 1, 1945 823,000 188,720 1,011,720 84,310.00 i 

November 1, 1946 * { 880,000 131,110 1,011,110 84,259.17 
1. 993,000 ae eone SEO. eadnes ; 

TOTAL $12,000,000 $14,330,260 $26,330,260 


*$880,000 Principal + $131,110 Interest paid by 12 monthly payments leaving balance to be paid on | 


Nov. 1, 1946, $993,000. 
Denominations: $1,000, $500 and $100 | 


We summarize the following facts from a letter of Mr. Pierre S. du Pont, president of the General 
Motors Corporation: 


Property HE BONDS are a direct closed first mortgage on the General Motors Building, Detroit, Michigan, 
T tne largest office building in the world, with a total floor area of thirty acres, containing 1,700 
Mortgaged ° offices. The building is now nearly complete. Its cost, completed, together with the appraised 
° value of the land, totals $20,786,000. Title to this property is vested in the General Motors Building 

Corporation, which is owned and controlled by the General Motors Corporation. 


HE GENERAL MOTORS CORPORATION has leased the entire property for thirty years and 
T wit occupy with its subsidiaries approximately one-half of the building. The balance is being 
sub-leased. Under the terms of the lease, General Motors Corporation must pay an annual rental 
to General Motors Building Corporation sufficient to assure payment of the combined principal and 
interest charges on the bonds in each successive year. The output of General Motors Corporation 
Lessee ° includes Cadillac, Buick, Oldsmobile, Chevrolet and Oakland automobiles; Chevrolet, G.M.C., and 
- Oldsmobile trucks; Delco starting, lighting and ignition systems; and Klaxon horns. Through owner- 
ship of a majority of the stock it controls the Fisher Body Corporation. General Motors Corporation 
has manufactured more than two million cars. Approximately one automobile in six in the United 
States today is its product. 





: : INCE the rental payable by the General Motors Corporation to the General Motors Building 
Prior Claim Corporation is an operating cost, the claim of this rental against the earnings of General Motors | 

L a ~ Corporation takes precedence over the claim for dividends of the preferred, debenture and 
of CASE ° common stock. 


Price: Par and accrued interest to net 7% 


Call or write for Circular 641-W 


. W. STRAUS & CO. 


ESTABLISHED 1882 OFFICES IN FIFTEEN PRINCIPAL CITIES “3p INCORPORATED 


STRAUS BUILDING—565 Fifth Avenue—at 46th Street 
Telephone—Vanderbilt 8500 


39 YEARS WITHOUT LOSS TO ANY INVESTOR 


| — a ——— —E = - = 
pyright 1921, by S. W. Straus & Co. 
» 
\ovember 21, 1921 813 
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72 Trinity Place, New York 
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|| November 17th, 1921 
i} 


BLUMENTHAL BROS. & CO. 


announce that | 
MR. EDWIN D. BLUMENTHAL 


L has this day been elected a member of the New York 
Stock Exchange, and they will continue a general stock 
s and bond brokerage business under the firm name of 


BLUMENTHAL BROTHERS 


Members New York Stock Exchange 


EDWIN D. BLUMENTHAL 


MORTON H. BLUMENTHAL | 








Tel. Rector 8687-8-9 


Member N.Y. Steck Exchange | 



































tial earnings. 


(Paid-up Capital 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


and Surplus, $24,500,000) 














71 Broadway - - New York 
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| Worth of Pan-American 


(Concluded from page 809) 


MUNNAUUUNNANUUUNLAUUAUTNNNLALUNGGLUUUNNALLIUOLUUUUUUEENALUUNL 
of ships to 


ransport oil from Mexico. 
Whether the decline in value of tankers or 
the increased number in service will ef- 
fect the Pan-American Company, which 
controls and operates 50 vessels, depends 
on the ability of the management to keep 
them in service, and if the Mexican Pe- 
troleum Company can find a market for 
all the oil it [ 
the Pan 
port Co. 


produces, the earnings ot 
Petroleum & 
will not suffer. 


American Trans- 


UNDIVIDED PROFITS 


It will be noted in the compilation that 
Pan American was able to pay its divi- 
dends during the past three years only 
through consideration in its income state 
ment of its proportion of the undivided 
profits of controlled companies. For the 
year 1920 undivided profit amounted to 
$3,134,805 and it is an 
analysis, in order to determine where this 
undivided profit exists. It is 
sented by the 


item worthy of 
not repre- 
Petroleum Co. 
because dividends in cash and stock were 
slightly in excess of the net profit and it 


814 


Mexican 





TH Mini 


was not possible to make any addition to 
unappropriated surplus for the year. Over 
a period of years, Mexican Petroleum has 
appropriated slightly more than its yearly 
earned surplus after dividends to proper- 
ty acount, therefore, it is apparent that 
American 
have been chiefly earned by its subsidiary, 
of Cali- 


the undivided profits of Pan 
the Pan American Petroleum Co 
fornia. 
INFORMATION LACKING 
Not much information is available 
in regard to the properties of this com- 
pany but it was stated that net profits 
from operations in 1920 show an increase 
of nearly $600,000 over 1919, and that the 
acquisition of a very favorable lease 
promises greatly increased earnings in 1921. 
The profit from California properties for 
1920 is indicated to be $2,664,805. The 
Caloric Company, which is a distributing 
South America, 
showed net profits in 1920, after deduct- 
ing taxes, amounting to $470,000. The 


subsidiary operating in 


proportion of the net profit of the British 
Ltd., in 


Mexican Petroleum Co., which 








Pan American holds a one-half interest, 
amounted to approximately $1,250,000 and 
wt has been included in the net operat- 
ing profits from operations of Pan Amer. 
can shown in table, but not considered 
by the Pan American Company in its con- 
solidated income statement for last year 
Pan American received $4,016,476 in cas 
dividends from 
1920. Its net 
dends 


Mexican Petroleum j; 
profits aside from divi- 
aggregated $10,221,276. 
making a total net profit of $14,237,752 
The net profit shown by 


received 


Mexican Pe- 
troleum Company amounted to $9,773,898 
CAPITALIZATION 
The present outstanding capitalization o/ 
Mexican Petroleum is $67,999,321 includ- 
ing bond indebtedness. Net profit avai 
able after interest on bonds, and dividends 


on preferred stock was equivalent 
20%% on the outstanding common 
stock of $44,909,000. The present out- 


standing capitalization of Pan American 
Company, including bonds, is $82,169,252 
or about 20% than Mexicar 
After interest on bonds, tota! 
net profit available for both the com- 
mon and class B common stock ($70,176,- 
450) 
21%: 
a slightly greater percentage of profit on 
both classes of common stocks than Mexi- 
can Petroleum does on its common. Sell- 
ing proportionately lower in the market 
than Mexican Petroleum and receiving $6 
a year in dividends, equivalent to the 


greater 
Petroleum. 


was equivalent to approximately 


Pan American, it is seen, shows 


12% rate for Mexican Petroleum, both 
common stocks of the Pan American 
Co. yield a greater return on amount 
invested. Pan American common, at 


least, is entitled to sell proportionately 
higher than Mexican Petroleum because 
its profits, apart from dividends received 
through ownership of about 75% of Mex- 
ican Petroleum, are more than necessary 
to justify the difference in capitalization. 
Pan American Class B Common selling 
for less than Pan American common offers 
a higher but less certain yield and a com- 
bination of characteristics and possibilities 
that few stocks can show provided Mex.cat 
Petroleum can maintain its rate of ship- 
ments. 


PREFERENCE 


Unless it is bought purely as a traders 
speculation, it is the 
that Mexican Petroleum 
selected in preference to Pan America 
The more speculative inclined will argu 
that a corner might be the outcome o! 
trading in the small number of Mexica! 
Petroleum shares outstanding, this being 
an inducement to buy it. Any rise withi 
reason Pete will be simu! 
taneously followed by Pan American stock 
and if Mex gets out of bounds, displaying 
the earmarks of a “Stutzs Affair” it woul 
undoubtedly be quickly throttled by th 
jurisdiction of the stock exchange officials 
and besides, under such circumstances, th 
Pan American Company would have 
moral and ethical excuse to break the cor 
ner by selling part of its Mexican Petr 
leum, and thereby create a profit for stock 
holders of Pan American. 


writer's opiniot 


should not 


} 


for Mexican 
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Trend of Business 


(Concluded from page 792) 
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MO) MMM 
91.19 cents against 92.12 cents to 
19 cents a week ago.— French and 


ian francs, Italian lire and German 


irks higher.+ 
: of England rate 5% unchanged.= 


» of Reserves—18.27% against 15.31% 
week ago and 16.38% in the cor- 
sponding week of 1920.4 


Money and Banking 
money ranged from 54% to 4% 
ainst 8% to 9% in the corresponding 


eek of 1920.4 


e money ranged from 5% to 5%% 
ainst 8% to 84% in the correspond- 


ng week of 1920.+ 

mercial paper ranged from 54% to 
5% against 8% in the corresponding 
eek of 1920.4 

< clearings for the week $7,976,777,- 
‘8 against $6,578,591,732 in the preced- 
¢ week and $8,155,478,255 in the cor- 
sponding week in 1920.+ 


leral Reserve—Ratio of reserves to 
ibilities 71.4% against 71.0% in the 

preceding week and 43.6% in the cor- 
sponding week of 1920.+ 


Trade 
loading for the week ended November 
829,722 against 952,885 in the pre- 
ling week.— 
road rates for carloads cut 10%, ex- 
pt in New England territory.+ 
‘ber building contracts increase 25% 
ver October, 1920, but 10% less than 
ptember, 1921.— 


——o0—_——- 


Activity in Pullman 

ere was a renewal of activity last 
: in Pullman without anything in the 
s to account for it. The comparatively 
statistical position of the stock 1s 
realized and advances are sustained 
out difficulty. Nothing further has 
heard of an authentic nature re- 
ling the proposed merger of this com- 
with Haskell & Barker. 


———_—)--— 


Not the Same Carew 
the previous issue of THE FINANCIAL 
Lp reference was made to C. F. Carew 
n item “The Same Old Spots” in con- 
on with the promotion of the Mis- 

Sweets Co. as having formerly 
ated in New York City under the 

of Carew & Co., and was later the 
esentative of A. B. Benescu & Co. in 
Louis. This error was due to a con- 
n of names. The Carew that was in 

York and later came to St. Louis 
J. J. Carew and not C. F. Carew, 
in justice to the latter and the facts 


ember 21, 1921 


our attention having been called to our 
error this correction is made. 
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Spurt In Third Ave. Bonds 

Last week’s spurt in Third Avenue Ad- 
justment 5s was predicated largely upon 
the condition to which attention was 
directed in this publication in the issue of 
November 14. There is a large amount 
of accumulated interest on these bonds, a 
fact which was generally overlooked until 
a FinanciAL Wortp contributor called it 
to mind. The Street believes the directors 
will pay off at least 5% of the back in- 
terest when they meet in the next few 
days. The lines now in operation are 
showing good profits and the company has 
cash and good negotiable securities in its 
treasury totaling upwards of $3,000,000, so 
the payment of 5% at this time would not 
in any way adversely affect the cash posi- 
tion of the company. 


—— st 


Hocking Valley Dividend 

Directors of Hocking Valley last week 
resumed payments of dividends, which 
justified optimistic statements current 
during the early part of the week. The 
payment also foreshadows the possibility 
that Chesapeake & Ohio directors may 
take similar action at their next meeting. 
The latter road owns stock control of 
Hocking Valley. 


a 


New Exchange Member 

Edwin D. Blumenthal of Blumenthal 
Bros. & Company has been elected a 
member of the New York Stock Exchange 
The company will continue a general stock 
and bond brokerage business under the 
firm name of Blumenthal Brothers at 72 
Trinity Place. The firm consists of Ed- 
win Blumenthal, member of the New York 
Stock Exchange, and Morton H. Blumen- 
thal 


ee os 


Miami Copper Buying 

There was fairly good buying of Miami 
Copper around mid-week, when it became 
realized that the proposal for scrapping of 
war vessels would not in any way affect 
the copper industry. Miami is in a strong 
technical position and with any appear- 
ance of market recovery in the red metal 
trade, should advance with ease. 


SSS eee 


Industrial Alcohol Dividend 

There was a conviction in the Street 
last week that dividend would be passed 
by the directors when they came together 
for action near the close of the week. In 
consequence, the common stock in the 
early trading sold off to a new low for 
the year. There was a curious anomaly 
in the advance of the preferred, which 
moved forward 634 points, while the com- 
mon was showing evidence of a tendency 
to trend downward, without much show 
of resistance. 








An Investment | 
Without Worry — | 


A bond carrying bonus of Profit 
Sharing Certificate. Non-fluc- 
tuating—needs no watching, 
hence assures peace of mind to 
the investor. 


An Unbroken 


Income Record 


This investment paid on par 7% 
for 1914, 8% for 1915 and 11% 
for past five years. 








$100 Return on 
Every $1,000 Invested 


Yield is 10% net—an_  ex- 
tremely liberal return for a 


sound bond. 
$100-$500-$1,000 denominations 


Call or Write for Circular F-1, de- 
scribing the investment adwantages of 
these securities. 


Clarence Hodson s fh. 
ae ESTABLISHED 1893 eee inc. 
IPECIALIZE IN SOUND SECURITIES 
WIELDING ABOVE THE AVERAGE. 


26 Cortlandt St. New York 



































If You Are A 


SPECULATOR 


Trader, or investor, 
our plan of making a 
service pay for itself 
will interest you. We 
have just concluded 
a profitable cam- 
paign. 


Get in on the next one. 
Send for Plan W 


Investors Securities Service 
66 Broad St. New York 











Scott & Stump 


Investment Securities 


Send for our “Investment Survey” 


40 Exchange PI., N. Y. Tel. Broad 1331 


Offices in Seven Principal Cities 








Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF. 


1. D. NOLL & CO., 178 B’WAY, N. Y. C. 
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A REMARKABLE SITUATION 


A few years ago, Great Britain floated a 54%4% loan in this 
country and pledged as collateral certain 
These bonds had to be approved by the 


well as by the bankers floating the loan. 


paid off and the collateral is now 


sudden pressure on the market. 


Among this collateral are the First Lien 5% 


a large American Public Utility 


of about 714% 


for 41 years, a 


in the open market. 


unique 


corporation 
originally offered at 924 but are at present available around 68. 
As the bonds mature in 1962, the investor can secure an income 
opportunity. 
principal and interest of this issue is guaranteed by a corpora- 
tion whose $46,000,000 common stock is selling 


American 
British 


Some 


Treasury 
This loan was recently 
released. 
collateral is obtainable in England at very low prices due to the 


bonds 


of 


Gold Bonds of 
which 


at 220 a share 


We offer these bonds, for immediate delivery, at 
68, subject to prior sale and advance in price. 


High Grade Bonds 


111 Broadway 


Phone Rector 6573 


New 


M. JACOBY & C0. 


York 


as 


this 


were 


The 





























CHATH AM 100 Years of Commerctal Banking 
pHEN;, CHATHAM & PHENIX 


NATIONAL BANK 


Capital & Surplus $12,000,000 
149 Broadway, Singer Bidg. 
And 12 Branches 

















Hotchkin&Co. 


Connecticut Mills Com. 
Interstate Electric 6s 
American Finance & Sec. 6s 


53 State Street 
Boston, Mass. 


Long — 





American Typefounders Record 
Has An Uninterrupted Dividend Record 


of Nearly Quarter Century 


the 


same 
Barnhart 


state, 
Bri Ss. 


and Franklin, 


& Spindler Co. 


National Paper & Type Co., 
ganization being the outlet 


the 


Mass., 


later 


the 
and the 
or- 


for its export 


Few securities have a more enviable business. In 1920 the total debt consist- 
record for consistency as a dividend- ing of debentures and notes and accounts 
payer than the common and preferred payable stood at $4,288,209, which was re- 
stocks of the American Typefounders Co. duced during 1921 by $289,805. 

Since the day when it was organized in How profitable is the company’s busi- 
1892 it has met with success without in- ness is indicated in the comparative earn- 
terruption. It has regularly paid its divi- ing statement covering the last seven 
dend of 4% per annum on the common years. The margin earned for common 
and 7% on its preferred stock—a record and preferred stock dividend makes an 
with which few corporations can com- impressive showing. The securities of 
pare. This sustained earning power arises the company are not listed on the Ex- 
from the conservative capital of the com- change but are largely dealt over the 


pany. The outstanding common stock is 
but $4,000,000, and the preferred amounts 
to but $2,560,600. It is the largest manu- 
facturer of type faces in the country, 
controlling besides three plants of its own 
situated in Jersey City, Belvidere, also in 


cause 
tent 


with 


their 


investment. 
good reason to be for it has brought them 
a good and consistent return. 


counter and even there the transactions do 
not run into a large volume simply be- 
most of the stockholders are con- 


They 


have 





Comparative Income Account, Years 
1921 1920 1919 
Net operating earnings.. 829,616 761,593 518,484 
Preferred dividends ..... 179,242 179,242 175,785 
Common dividends ..... 160,000 160,000 160,000 
Banal <Serplus <<. 490,374 422,351 182,699 
Earned on preferred 32.39% 29.7% 20.2% 
Earned on common . 16.20% 14.5% 8.5% 
NOTE—Percentage earned on stock based on 
each year. 


Ended 
1918 
446,271 
165,242 
160,000 
121,029 
19% 


laa 
/ c 


amounts 


August 
1917 
404,641 
165,242 
160,000 
79.399 
17¢ 


6 0% 


outstanding 


31 


1916 
361,113 
165,242 
160,000 


49% 
at 


1915 
350,447 
165,242 
160,000 

25,205 
16% 
4.6% 


close of 








PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty ! 


52 William St., N. Y. —-s Hanover 7733 


10% 


Safety; Real 














COMPOUNDED SEMI. | 
ANNUALLY on invest. || 
ments in monthly pay. || 
ments or lump sums: 


Estate Security; Tax. || 
Exempt; State Supervision. Send for 
Details. 


OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 
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AMERICAN POWER & LIGHT co 
71 Broadway, New York 

COMMON STOCK DIVIDEND NO. 
The regular quarterly 
cent. (1%) on the 
ican Power & 
clared, payable 
stockholders 
November 18, 


dividend 
Common Stock 
Light Company 
December 1, 
of record at the 
1921. 


WILLIAM REISER, Treasur 


MERGENTHALER LINOTYPE CO. 
Brovklyn, N. Y., November 15 
“DIVIDEND 104 
A regular quarterly dividend of 2% per 
on the capital stock of Mergenthaler Linot 
Company will be paid on December 31, 1921 


the stockholders of record as they appear at 
close of business 


ot ofr 
of the 
has bee 
1921, to « 
close Ol b 





~ ss 


on December 3 2921 
Transfer Books will not be closed. 
JOS. T. MACKEY, Treasure 





SOUTHERN PAC IFIC COMPANY 


Dividend No. 61 

A QUARTERLY DIVIDEND of one 
and fifty cents ($1.50) per share on the Ca 
Stock of this Company has been declared 
able at the Treasurer’s office, No. 165 Br 
way, New York, N. Y., on January 3, 192: 
stockholders of record at 3 o’clock P. M., 
Wednesday, November 30, 1921. The st 
transfer books will not be closed for the pa 
ment of this dividend. Cheques will be mai 
only to stockholders who have filed permanent 
dividend orders. 
A. K. VAN 
York, N. Y., 


DEVENTER, Treasurer 
November 10, 1921. 
Southwestern Power & Light Company 
PREFERRED STOCK DIVIDEND 36 
The regular quarterly dividend of one and three-qu: 


per cent. (134%) on the Preferred Stock of Senthwes 
Power & 


New 





Light Company has been declared, pay 
December 1, 1921, to stockholders of record at the 
of business November 19, 1921. 
WILLIAM REISER, Treasurer 
- UNION BAG & PAPER CORPORATION 
New York, November 16, 192 
A quarterly dividend of 2% has this day b 
declared upon the stock of this Corporat 
payable December 15, 1921, to the holders 
record of the stock of this Corporation at 
close of business on December 5, 1921. 


CHARLES B. 


MIDDLE WEST UTILITIES COMPANY 


Notice of Dividend on 
Prior Lien Stock 

The Board of Directors of Middle West 1 
ities Company has declared the regular qu 
terly dividend of One Dollar and Seventy-! 
Cents ($1.75) upon each share of its outstai 
ing Prior Lien Capital Stock, payable De« 
ber 15, 1921, to all Prior Lien stockholders 
record on the Company’s books at the cl 
of business, at 5:30 o’clock P. M., Noven 


30, 1921. 
KNIGHT, 


SANDERS, Secretar 





EUSTACE J. Secretary 





CINCINNATI QUOTATIONS 


Westheimer & Company, 324 & 326 Wal 
Street, Cincinnati, Ohio. 

Bid. Ask 
American Laund Machine com.. 89 9 
American Laundry Mach pfd....102 1 
American Rolling Mill 7% pfd.. 98 1) 
Se eee ee 99 
Gruen Watch Co com............ 15214 





OUT OF TOWN EXCHANGES 
Morton Lachenbruch & Co., 42 Broad Str: 
New York City. 


Bid. As} 
Continental BEGtOLs: 66.6 cccccesces 54 
Standard Gas & Electric ........ 9 
Commonwealth Edison .......... 110 1 
REE SEMEIME waco tev cvevivesas 24 - 
LS err ree 106 1( 
ee eer 98 
Union MN. ca ans Ga caly cas aoe 4514 


icial Wort 


The Finat 




















——| THE BAROMETERS OF BUSINESS 


This is the tenth and last of a series of ten educational talks describing the most dependable barometers of genera 
business and the security markets. 








Present Barometrical Indications 


In the preceding articles of this series of educational talks we have described the 
principal barometers of trade and finance. In this concluding talk we will apply the 
most recent barometrical readings and briefly outline the present indications. 

Freight Car Loadings, which constitute the best barometer of physical volume of 
trade, have recently reached the high records of the year and are now running about 
the same as in corresponding months of preceding years. 

Bank Clearings reached the low point in July and are showing gradual improve- 
ment. The records of clearings support and verify the deductions derived from freight 
car loadings. 

Pig Iron Production, which is considered one of the most dependable of the business 
barometers, reached 1,240,162 tons and a daily average of 40,005 tons in October, as 
compared with 864,555 tons and a daily average of 27,889 tons in July, the latter month 
being the low point reached during the period of depression 

Railroad Net Income reached $87,000,000 in September, as compared with deficits in 
January and February. 

Commodity Prices, as reflected by the leading index numbers, reached the extreme 
low of the year in July and are registering gradual advances from month to month. 


Foreign Trade also registered the lowest figures of the year in July, and both 


exports and imports are now increasing slightly. After allowing for the natural increase 
on volume of trade from year to year and also for the higher level of commodity 
prices, it is found that foreign trade is now larger than in any pre-war year. This 


fact has been obscured by false comparisons with abnormal figures. 

Business Failures were larger numerically in October than in recently preceding 
months, but the total liabilities were much below those of the early months of the year. 
A large number of unimportant failures is not so adverse as a small number of large 
failures. 

Crop Conditions are satisfactory, in that we will make normal but not bumper 
crops of all cereals, hay and potatoes this year. The cotton crop is small, but this is 
to some extent compensated by much higher prices for the staple. 

Money and Credit Conditions are improving rapidly and a plethora of funds at 
lower rates of interest is indicated. This is the most important of all our barometers 
in its bearing on security prices. The indications have for some time pointed clearly 
to a higher range of prices for income-bearing securities. 


SUMMARY 


Briefly summarized, the barometers now show that the corner was definitely turned 
in general business in June and July and indications point to gradual but not rapid 
improvement, gaining momentum early in 1922. The money and credit barometers point 
conclusively to higher prices for most income-bearing railroad, industrial and utility 
securities, but not so positively to early advances in non-dividend-paying issues. 


The Problem of Inflation 


Our huge and constantly increasing supply of gold, augmented by the 
release of frozen credits, indicates the probability of a secondary period of 
inflation. Space will not permit of a discussion of this vital subject in these 
talks, but we have prepared a letter setting forth in clear and simple terms 
the causes and effects of this phenomenon. Particular attention is given to 
the effects on security values and prices. A limited number of copies of this 
letter have been reserved for free distribution to those interested in the 
subject. The letter also contains other valuable and timely suggestions. If 
i you are interested, simply fill out and mail the attached coupon. 





THE FINANCIAL WORLD INVESTORS SERVICE 
29 BROADWAY YEW YORK 


4 


The Financial World Investors Service, Name 
29 Broadway, New York. 


Please send me, without any obligation on my 
part, your letter on Inflation and Its Effects. City and State 





























UNITED STATES SHIPPING BOARD 
EMERGENCY FLEET CORPORATION 


Offers for private competitive sale on December 15, 
1921, notes and securities as follows: 


1. Notes of Municipalities and Public Utilities 
—in units of $1,250 and up. 


bo 


. Notes of Industrial and Shipping Companies 
—in units of $5,000 and up. 


3. Bonds of Foreign Governments. 


4. First Mortgages on Real Estate—in units from 
$1,000 to $4,000. 


Lists May be Examined in 


New York or Washington 


Complete listings and description may be 
examined by properly accredited representatives of 
responsible buyers, as follows: 

in Washington to and including November 30 in 


Room 1062 of the Office of the Emergency Fleet 
Corporation. 


In New York during the week November 21-26, 
inclusive, in Room 51, 45 Broadway. 

Offers for any part of these securities will be 
received up to and on November 30, 1921. The 
United States Shipping Board Emergency Fleet Cor- 
poration will consider and act on the offers on and 
after December 1, 1921. Right is reserved to reject 
any and all offers. Offers should be addressed to 


HENRY S. KIMBALL, Vice-President in Charge of Finance 
United States Shipping Board 
Emergency Fleet Corporation 
WASHINGTON, D. C. 









































